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IMEPEIMOBA

3HaHHS 1HO3€MHOT MOBH 3arajlbHOTO CIIPSIMYyBaHHS YacTO HEAOCTaTHHO, MI00
pO3yMITH JUIOBY Ta mpodeciiiHy iHpopmanii Ta ePEeKTUBHO CHUIKYBaTUCA 3
1HO3eMHUMHU (axiBIsIMU B cdepl ekoHoMiKH. B ymoBax rnobanmizanii €KOHOMIKH
1HO3eMHa MOBa, OCOOJIMBO aHIIINChKA, CTa€ BAXKIMBUM 1H(OPMALIMHUM MPOTYKTOM,
BOHA JIOMIOMarae 00'eKTUBHO OI[IHIOBATH CUTYAIlI0 B CBITOBIM €KOHOMILl1, BUPOOISTH
CTpaTeriio MiBUIICHHS e(EKTUBHOCTI €KOHOMIKH JIJIsi CBOT'O MiAMPUEMCTBA.

Bonoainusa npodeciiiHoo 1H03eMHOI0 MOBH AJi (axiBIliB B cpepi EKOHOMIKH €
OJIHIEIO 3 YMOB YCIIIIHOT poOOTH 1 Kap'epHOTO 3pOCTaHHs. YKpaiHChbKHl Oi13HEeC Bce
OUIbIIE THTETPYETHCS B CBITOBY €KOHOMIKY, 1 3HAHHSI 1HO3€MHO1 MOBH CTa€ 0a30BUM
HaBUKOM.

[lpakTrikym 3a0e3nedye pO3BUTOK HABHUOK PO3YMIHHS W  aHami3y
OpUTIHANIBHUX TEKCTIB Ha mpodeciiiHy TeMaTUKy, Mojajblie 30arayeHHs
CJIOBHMKOBOTO 3amacy CTYJEHTIB CY4YacCHOIO aHIJIIMCHKOIO TEPMIHOJOTTYHOIO
nexkcukoro. TemaTHka 1 3MICT TEKCTIB HE JIMIIIE BiJIMOBIAI0Th BUMOTaM MPOrpamu, a i
32/I0BOJILHSIOTH MO eciitHl IHTepecH Ta MOTPeOu CTYACHTIB.

Marepian, BMIIIEHUA Y TPAKTUKyMi, CHOpSIMOBaHWNA Ha (OpPMYBaHHS B
CTyEeHTIB ()axoBOi KOMIICTCHIIIi, 1a€ IHCTPYMEHTH ISl BUKOPHUCTAHHS aHTJIIHCHKOT
MOBH y npodeciiHin JISITBHOCTI Ta Cripusie 3a0€e3IeUYeHHIO
KOHKYPEHTOCIIPOMOKHOCTI (haxiBI[iB B aHTJIOMOBHOMY CEPEIOBHIII.

VY pe3ynbTaTi BUBUCHHS HABYAIBHOI JUCIUIUIIHU y 37100yBada BHUIOI OCBITH

(bOpMyIOThCSI HACTYITHI PE3YJIbTATH HABYAHHS:

Pe3yabTaTn HAaBYaHHA 32
creniajbHiCTIO
«O0u1iK i OMOJATKYBAHHS»
BignmoBiguo no OII

Pe3yabTaTi HAaBYAHHSA 3 IMCHUILIIHH
«IH03eMHa MoBa 3a npodeciiiHUM
CIIPAMYBAaHHAM))

IIP 01 3matu Ta posymitu | [IP 01.1. 3HaTu Ta PO3yMiTH €KOHOMIYHI KaTeropii,

€KOHOMIYHI1 KaTeropli, | HOpMaTUBM,  3aKOHM  Ta  CTaHAApTH, IO
3aKOHH, MPUYUHHO- | BUKOPUCTOBYIOTHCS y MDKXHAPOTHIN
HACIIJKOBI Ta | OyXranTepchKii MISIbHOCTI.

(GyHKIIOHANIBHI 3B’SI3KH, SIKi
ICHYIOTh MDK MpollecaMu Ta
SBUIIAMU HA PI3HUX PIBHAX




€KOHOMIYHUX CUCTEM.

1P 08 Pozymitu | ITP 08.1. OnucyBaTH 3MICT OpraHizaiii yIpaBIiHHS
OpraHi3aliifHO-€eKOHOMIYHUI | Ta  OOJIIKOBOIO MEPCOHANy Ha  MIJIPUEMCTBI
MEXaHI13M YIOPaBIIIHHA | IHO3EMHOI0 MOBOIO, BUKOPHUCTOBYIOUU TpodeciiiHy
MIIITPUEMCTBOM Ta | JICKCUKY.

OlLlIHIOBaTH  €(EKTUBHICTD

MPUNHATTS pIllIEHb 3

BUKOPUCTAaHHSIM  OOJIIKOBO-

aHAIITHUYHOI 1H(OopMaIlii.

1P 16  Bomomitu Ta |IIP 16.1. Bomnomitu Ta 3acTOCOBYBAaTH 3HAHHS
3aCTOCOBYBAaTH 3HAHHS | IHO3eMHOT MOBU i1 (GOpMYBaHHsS JUIOBOi Ta
Jep’)KaBHOI Ta  1HO3eMHOI | MpodeciiHOT KOPECTOHJEHIII Ta CIUIKYBaHHS Y
MOBU s (GopMyBaHHA | cepi OyXraiaTepchbKoro o0IiKy.

JTOBUX namnepis 1

CIUIKYBaHHS y npodeciiHii
IISTTBHOCTI.

IIP 17 BmiTu mpaifroBaTtu siK
CaMOCTIMHO, TaK 1 B KOMaH/I],
OPOSIBIIATH JIAEPCHKI SAKOCTI

P 17.1. TIposiBASTH BIANOBIANBHICTH Yy POOOTI,
JNOTPUMYBATUCS E€TUYHUX TPUHIHUIIB Ta MOPSIKY
JIEHHOTO OYXTaJTepChKOi CIy:KOM Ha MIANPHUEMCTBI,

Ta BIAMOBIJAIIBHICTH y | IOBaKarouu TpU  [bOMY  IHIUBIAyaJIbHE  Ta
poborTi, JTOTPUMYBATHCS | KyJIbTYpHE PI3HOMAHITTS KOJIET.

CTHYHUX PUHITUTIIB,

MOBaXKaTH 1HIWBIAyaJIbHE Ta

KyJIbTYpHE PI3HOMAHITTS.

P 18 AnanizyBatu | [P 18.1. Bwmitm  3actocoByBatH  (paxoBy
PO3BHTOK CHCTEM, MOJICJICH 1 | TEPMIHOJIOTIFO  Ta  TpaMaTHYHI CTPYKTYpH
METOAIB  OYyXTaJTepChKOTO | aHATI3YIOUM  CHUCTEMH, MOJIEJl Ta  METOJH

00JIIKy Ha HaI[lOHATEHOMY
Ta MDKHapOJIHOMY PIiBHSIX 3

METOIO OOTpYHTYBaHHS
JIOLIBHOCTI ix
3aIPOBAKCHHS Ha
IITPHUEMCTRI.

OyXTaJITepPCHKOTO 00Ky 1HO3EMHOIO MOBOIO Ha
MDKHApOJAHOMY PIBHAX 3 METOI OOIPyHTYBaHHS
JTOIIUTBHOCTI Ta  3ampoBajpkeHHs  International
Financial Reporting Standards na mianpuemcTsi.

Pe3yabTaTn HAaBYaHHA 32
cneniajgbHicTIO «DiHaAHCH,
O0aHkiBCbKa cipaBa Ta
CTPaxXyBaHHSD»
BignmoBiguo no OII

Pe3yabTaTi HAaBYAHHSA 3 IMCHUIIIHH
«IH03eMHa MoBa 3a npodeciiiHUM
CIIPAMYBAaHHSAM))

TP 15. CoinkyBaTuch B
YCHIA Ta TUCHMOBIA (Qopmi
1HO3EMHOIO MOBOIO y
npodeciiHiil AISIBbHOCTI.

I[IP 15.1. Bomomiti Ta 3acTOCOBYBaTH 3HAHHS
1HO3eMHOT MOBHM i1 ()OpMyBaHHSI [JIJIOBOT M
npodeciiHOi KOPECHOHCHITI Ta CHUIKYBaHHS Y
dbinaHcoBi# chepi.




IIP 16. 3acrocoByBaru
Ha0yTI TEOPETUYHI 3HAHHS

I[P 16.1. 3acrocoByBatn HaOyTI TEOPETUYHI
3HaHHS TpaMaTUKU Ta JIEKCUKU JJi1 PO3B’s3aHHS

TUISL pPO3B’s13aHHS | MPAKTUYHUX 1 KOMYHIKaTMBHUX 3aBIaHb B cdepi
NpaKTUYHUX  3aBAaHb Ta | (piHAHCIB, OAHKIBCHKOI CIIpaBU Ta CTPaxXyBaHHS Ta
3MICTOBHO IHTEpPIPETYBATH | 3MICTOBHO IHTEepIpeTyBaTH 1HpOopMaIlio
OTpUMaH1 pe3yJIbTaTu 1HO3EMHOIO MOBOIO.

I[P 17. Bwusnauatu Ta |IIP 17.1. Busnayatu Ta miaHyBaTh MOXKJIMBOCTI
IJIAHYBaTH MO>KJIMBOCTI | MIABUIIECHHS PIBHS BOJIOAIHHS 1HO3EMHOIO MOBOIO
ocobuctoro mpodeciiHoro | 1 mpoQeciiHoro  po3BUTKY  (axiBUIB Y
PO3BUTKY. ¢diHaHCOBIH chepl.

I[P 18. [emouncrpysaru | [IP  18.1. JlemoHcTpyBaTH 0a30Bi HaBUYKHU
06a30B1 HABUYKH | KDUTUYHOTO MHUCJIEHHS Y JAOCHIKEHHAX PIZHUX

KpCaTUBHOT'O Ta KPUTUYIHOTO
MUCJICHHA Y )IOCJIi)I}KeHHSIX

IHIIOMOBHHMX JDKEpeJl 3 METOI  OBOJIOJIHHS
HOBITHHOIO  (IHAHCOBOIO  1HQoOpMAIliE0  Ta
npodeciiiHoMy CIIUIKyBaHH1 IHO3EMHOIO MOBOIO.

Ta npodeciitHoMy
CIUIKYBaHHI.

IIP 19. BusBisTH HaBHYKH
CaMOCTIMHOT po0oTH,
THYYKOTO MUCJIEHHS,
BIJIKPUTOCTI i (o) HOBHUX
3HaHb.

ITP 19.1. BusiBnsiTu HaBUYKU CaMOCTIMHOI POOOTH
Ta BIIKPUTOCTI IO HOBUX IHIIOMOBHHMX MaTepialliB
3 METOI OBOJIOAIHHS HOBITHBOW 1HGOPMAIIIEIO
npo crnenudiky (QyHKIIOHYBaHHS  CYy4acHUX
CBITOBHUX (DIHAHCOBHUX CHUCTEM Ta XapaKTEPUCTUKY
iX CTPYKTYp BUKOPHCTOBYIOUM 1HO3EMHI JKEpela.

Pe3yjabTaTi HAaBYaHHA 32
cnemiaJbHICTIO
«MeHeqKMeHT»

BignmoBigHo g0 OII

Pe3yabTaTn HaBYaHHS 3 AUcUMILIIHM «IHO3eMHA
MOBa 3a npodeciiiHuM CIPSIMYBAHHAM

PH 4. JlemounctpyBatu
HABUYKHU BUSBIICHHS
mpo0seM Ta OOTpyHTYBaHHS
VIPABIIHCHKUX PIMICHb.

PH 4.1 JIemoHCTpyBaTH HABUYKU BUSIBJICHHS
po0OsieM Ta OOTPYHTYBaHHS yIPABIIHCHKUX
pilieHb, epEeKTUBHO BUKOPUCTOBYIOUH IIIHPOKUIA
Jiana3oH CJIOBHUKOBOTO 3aracy 1 TpaMaTudHi
CTPYKTYPH, HEOOXI1TH1 JJIsl BUKJIAy BIIACHUX JYMOK
Ta aHAI3y Pe3yIbTaTIB.

PH 5. OnucyBatu 3micT
byHKITIOHATHHHIX chep
TISTTBHOCTI OpraHizarii.

PH 5.1. OnucyBatu 3micT QyHKITIOHATBHUX chep
JISTTBHOCTI OpraHi3arlii iIH03eMHOI0 MOBOIO,
BUKOPHUCTOBYIOUH (PaxOBY TEPMiHOJIOTIIO.

PH 11. IemoncTpyBatu
HABUYKH aHAJI3y CUTYyaIlii Ta
3M1MCHEHHS KOMYHIKAIli y
pi3HUX cdepax MisUIbHOCTI
oprasizarii.

PH 11.1. JlemoHCTpyBaTH HABUYKHU aHATI3Y
CUTYaIIil Ta 3M1MCHEHHS HIIIOMOBHOT KOMYHIKaIIii y
pi3HUX cdepax MisUIbHOCTI OpraHizalii,
3aCTOCOBYIOYHM BIJIOBI/IHI 3acO0M BepOaIbHOi
KOMYHIKAIIi Ta aJIeKBaTH1 (OpPMU BEJCHHS
JIMCKYCIi1 1 1e0aTiB.
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PH 13. CninkyBaTuce B
YCHIM Ta NUChbMOBIH (opmi
JIep>KaBHOIO Ta IHO3EMHOIO
MOBaMHU.

PH 13.1. CninkyBatuch B YCHIN Ta TUCbMOBIN
(dopMi 1HO3EMHOIO MOBOIO y IpodeciitHii
JISJIBHOCTI.

PH 16. JlemoncTpyBaTn
HAaBUYKH CAMOCTIHHOT
poOOTH, THYYKOTO
MUCJIEHHS, BIAKPUTOCTI J10
HOBUX 3HaHb, OyTH
KPUTUYHUM 1
CaMOKPUTHYHHUM.

PH 16. JlemoHCcTpyBaTH HAaBUYKH CaMOCTIMHHOT
poOOTH Ta BIAKPUTOCTI JO HOBUX IHIIOMOBHHX
MatepiajiB 3 METOI0 OBOJIO/IIHHS HOBITHBOIO
1H(pOopMalli€r0 Yepe3 1HO3EMHI JIKepera.

Pe3yjabTaTi HAaBYaHHA 32
cneniaJbHICTIO
«IlixnpUEMHUIITBO,
TOPTiBJIsA Ta Oip:KoBa
MSJILHICTE» BiANOBITHO 10

OIl1

Pe3yabTraTn HaBYaHHA 3 JMcUUILIIHM «[HO3eMHa
MOBa 3a NpodeciiHMM CIPAMYBaHHAM)

PH 3. Matu HaBUYKH
IMMCbMOBOI Ta YCHOI1
npodeciiHoi KOMYHIKaIlii
JIEP>KaBHOIO i 1HO3EMHOIO
MOBaMH.

PH 3.1. JleMmoHCTpYyBaTH HaBUYKHU [TMUCbMOBOI Ta
ycHOT mpodeciiiHoi KOMYHiIKaIlii 1HO3€MHOO
MOBOIO y c(pepax miANMPUEMHHULIBKOT, TOPTOBEIBHOT
Ta O1P>KOBOT TISTBHOCTI

PH 6. Bmitu npamtoBatu B
KOMaH/I1, MaTH HaBUYKH
MIDKOCOOHCTICHOT B3a€MOII,
SIK1 JO3BOJISIFOTH JOCATaTH
npodeciiHuX MUIeH.

PH 6.1 BmiTu npairoBaTy B KOMaH/Ii, MaTu
HAaBUYKH MDKKYJIBTYPHOT B3aEMOIT, K1
JTO3BOJISIFOTH AOCATaTH MpodeciiHuX IiIeH.




Text 1. Forget piggy banks.
Kids are using mobile apps for pocket money

Children may not be stashing coins in piggy banks for much longer; with the
move towards a cashless society, pocket money is moving digital.

To reflect this trend, a flurry of mobile budgeting apps for children has sprung
up worldwide: GoHenry, Osper and Gimi to name a few.

These apps offer a simple money management service for children, often for a
monthly subscription fee paid by the parents. Parents can add money to children's
accounts, set limits and monitor transactions, while children can choose to save their
money or spend it using a prepaid card that works like a debit card. The apps suggest
minimum ages ranging from six to nine for the prepaid card.

Set to join the pocket money market is the digital bank Revolut, with its
upcoming launch of Revolut Youth for seven to 18-year-olds. Parents who are
already Revolut customers will be able to add their children to their account as
secondary users, each with their own personal debit card. Parents can monitor the
child's account through their existing app, while kids can download their own child-
friendly version. Initial testing has begun, with the dedicated app for kids expected to
become available in the United Kingdom in the first quarter of 2020.

Spend responsibly. The companies behind the apps argue that in an
increasingly cashless society, they can be a valuable way of teaching young children
about money.

Two thirds of adults globally are financially illiterate, according to Standard &
Poor's Global Financial Literacy Survey, and one in four teenagers are unable to
make even simple decisions on everyday spending. These apps aim to overcome this,
claiming to teach children financial concepts, such as budgeting, interest rates and
income.

For instance, the Swedish app Gimi — with 1.2 million users globally — has
virtual savings jars where children can deposit money; parents can pay children
interest as they save; and there is a chores feature, where parents can pay children for

completing household tasks.


https://gflec.org/initiatives/sp-global-finlit-survey/
https://gflec.org/initiatives/sp-global-finlit-survey/
https://www.oecd.org/pisa/many-teenagers-struggle-to-understand-money-matters.htm

The account is attached to a prepaid card that is currently available in Sweden
only, but expected to launch elsewhere in Europe in 2021.

"Cash was the best way to teach financial literacy because it's so tangible and
so easy to grasp,"” Philip Haglund, CEO of Gimi, tells CNN Business. "Now money is
being transferred through some kind of cyberspace, which is really abstract and hard
for anyone to understand."

Haglund believes the app can teach responsible spending habits, whereas
schools tend to focus more on economic theory.

"You don't become better at money management just because you have a
degree in economics. It's more about the attitude and the relationship you have with
parents' money when you're six to 12 years old," he says.

But Catherine Winter, managing director of financial capability at The London
Institute of Banking and Finance, warns that while digital tools can help there needs
to be a more structured approach to financial education. The area should "have
regular, dedicated, classroom time and ideally should be taught as a standalone
subject,” she said. "Children would then have the right context and foundation to get
the most out of both the apps and their money."

Encouraging spending or debt? One concern is that introducing digital
money apps to young children could help to encourage irresponsible spending habits.
"If children don't have a good foundation in financial capability, there's a risk that
money apps could be seen as just another game". "There's a risk that they won't learn
about the real value of money and might develop bad money habits."

However, children are protected from this as parents can monitor their
spending habits and none of the services offer an overdraft so children cannot go into
debt.

Plus, it is important for kids to learn and make mistakes, says Guichard. "We
want to help kids and teenagers gain financial skills for life, and the earlier you do
that the better, because if you're going to make a mistake of £10 at eight, it's better

than making a mistake of £1,000 when you're when you're 28," he says [2].



Vocabulary

income — moxin

interest rate — BimcoTkoBa cTaBKa

value — BapTicTb

debt — 6opr

stash— 30upatu, 30epiraTv, EKOHOMHUTH

flurry — mo>xBaBiI€HHS; CILUIECK, IIKBAJI

Springup- BUHKUKATH, 3'IBIISITUCS

fee — orutara 3a mocnyru

MONItOr — KOHTPOJIFOBATH; CTEKUTH; BiICTIIKOBYBATH
set to join — roTOBHUIl MPUETHATHCS

upcoming — MaiOyTHIH, 1110 HAOIMIKAETHCS

initial — movaTkoBuii, IEpPBUHHUI

dedicated — opieHTOBaHMi1, crieliabHO TPU3HAYECHUI
illiterate — HerpaMoTHMIA, HEOCBIUECHUI

literacy — rpamoTHICTB

claim — Bumararu, gomaratucs

tangible — maTepianpHwMiA, peanbHUit

transfer — nepeka3yBatu (KOIITH)

abstract — mamo3po3yminuii; HesACHUI;

standalone — He3anexHUI, CAMOCTIHHUIN, OKPEMHIA
doleout — BuaiMTH rpolIi, HaJaBaTH TPOIIIi
financial capability — ¢pinancoBa rpamoTHICT

overdraft — mepeBuUIICHHS KPETUTHOTO JIMITY

Post-Reading activities
1. Answer the following questions
1. What are the advantages of digital pocket money?
2. What age should children be to start using Revolut Youth?

3. What are these apps aimed to overcome?
10



Why isn’t it easy to teach financial literacy?

What is the disadvantage of digital pocket money?
Can parents monitor their children’s spending?
Can children go into debt using these apps?

What do you think of digital pocket money?

© © N o g &

Are Ukrainian children and parents prepared for digital pocket money?

2. Match the words with their definitions

1. fee a. an amount of money that a customer with a bank
account is temporarily allowed to owe to the bank, or
the agreement that allows this

2. spending b. the interest percent that a bank or other financial
company charges you when you borrow money, or the
interest percent it pays you when you keep money in

an account

3. cashless c. the amount of money that something is worth

4. overdraft d. an amount of money that you pay for professional
advice or services

5. debt e. the money that you earn from your work or that you
receive from investments, the government

6. income f. the amount of money that is spent by a government,
an organization or a person

7. Value g. the amount of money that is owed by a person,

company, country, etc. and that they usually have to
pay interest on

8. Interest rate h. done or working without using money in the form of
coins and notes

3. Make up word combinations and translate them

1. provide a. adebt

2. charge b. savings
3. write off c. afee

4. interest rate d. capability
5. set e. literacy

11




6. build up f. fluctuations

7. financial g. limits

8. financial h. an income

4. Complete the sentences with the correct form of the given words

Interest rates spending income cashless
value debt fee
1. Customers pay an annual for the service.

2. When applying for a loan, customers may be required to prove their ability
to repay the :

3. The shift toward an increasingly society has changed our

relationship with money.

4. The bank has plans to raise

5. He decided to invest the money to generate an for the
future.

6. The of the land had increased by $2m.

7. Consumer has more than doubled in the last ten years.

5. Translate the following sentences into Ukrainian
1. Some banks charge a fee for using other banks cash machines.
2. It took him three years to clear his bank debts.
3. The bank has decided to leave interest rates unchanged
4. The dollar has been steadily increasing in value.
5

. We can now see tangible evidence of economic renewal and growth.

6. Give a summary of the text

12



https://dictionary.cambridge.org/dictionary/english/double
https://dictionary.cambridge.org/dictionary/english/year
https://dictionary.cambridge.org/dictionary/english/bank
https://dictionary.cambridge.org/dictionary/english/charge
https://dictionary.cambridge.org/dictionary/english/bank
https://dictionary.cambridge.org/dictionary/english/cash
https://dictionary.cambridge.org/dictionary/english/atm
https://dictionary.cambridge.org/dictionary/english/bank
https://dictionary.cambridge.org/dictionary/english/decided
https://dictionary.cambridge.org/dictionary/english/leave
https://dictionary.cambridge.org/dictionary/english/interest
https://dictionary.cambridge.org/dictionary/english/rate
https://dictionary.cambridge.org/dictionary/english/unchanged

Text 2. The Pros and Cons of Moving to a Cashless Society

A cashless society might sound like something out of science fiction, but we’re
already on our way. Several powerful forces are behind the move to a cash-free
world, including governments and large financial services companies. Even critics of
the mainstream financial system and government-issued currencies favor doing away
with cash.

But we’re not there yet. In addition to logistical challenges, we need to address
several social issues before giving up on cash entirely. The benefits and
disadvantages below can give you an idea of the myriad of effects going cashless can
have on money and banking as you know it.

Benefits of a Cashless Society

Less crime: With cash, it’s easy to steal money, whether the amount is large or
small. Also, illegal transactions (drug trade, for example) typically take place with
cash so that there’s no record of the transaction—and so that the seller can be certain
about getting paid.

Paper trails: Financial crime should also dry up. It is harder to hide income
and evade taxes when there’s a record of every payment you receive. Money
laundering becomes much harder if the source of funds is always available.

No cash management: It costs money to print bills and coins. Businesses need
to store the money, get more when they run out, and deposit cash when they have too
much on hand. Moving money around and protecting large sums of cash could
become a thing of the past.

International payments: When you visit a foreign country, you may need to
buy local currency. But payments are easy if both nations can handle cashless
transactions. Instead of figuring out another currency, your mobile device handles
everything for you.

Disadvantages of a Cash-Free World

Depending on your perspective, going cashless might actually be problematic.

Privacy: Electronic payments mean less privacy. You might trust the

organizations that handle your data, and you might have nothing to hide, but your
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payment information could turn up in ways that are impossible to predict. Cash
allows you to spend money and receive funds anonymously.

Hacking: Hackers are the bank robbers and muggers of the electronic world.
In a cashless society, the consequences are higher if somebody drains your account
because you don’t have any alternative ways to spend. Even if you’reprotected under
federal law, you face significant inconveniences and other consequences after a
breach.

Technology problems: Glitches, outages, and innocent mistakes can also
cause problems, leaving you without the ability to buy things when you need them.
Likewise, merchants have no way to accept payments from customers when systems
malfunction. Even something as simple as a dead phone battery could leave you
“penniless.”

Inequality: The poor and unbanked will have an even harder time in a cashless
society. They don’t have expensive devices for making payments, and those who
operate in the informal economy would have no way to get paid or receive aid. The
U.K. is experimenting with contactless ways to donate to charities and homeless
individuals, but there’s still a long way to go.

Fees, Fees, Fees: If we’re forced to choose from just a few payment methods,
can we expect financial institutions to give us a fantastic deal? Payment processors
may just cash in on the high volumes, eliminating the savings that should come from
less cash handling.

Overspending: When you spend with cash, you feel the “pain” of every dollar
you spend. But with electronic payments, it’s easy to swipe, tap, or click without
noticing how much you spend. Consumers will need to renew their efforts to manage
spending.

Negative interest rates: When all money is electronic, if the government
charges banks a negative interest rate, they can pass it on to customers (in the form of
fees) who will no longer have any cash to pull out and stuff into a proverbial mattress
to avoid the negative rates. Dropping the interest rate is typically a move to stimulate

an economy, but the result is that money loses purchasing power [9].
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Vocabulary

address iSSUes — BupilryBaTH MUTAHHS

dry up — 3akiHuyBaTHCs

evade taxes — yXuasTUCS Bij MOAATKIB

money laundering — nmeramizaiiis He3aKOHHUX JOXO1B
deposit cash —kmactu rpoii B 6aHK

handle — 0OpoGsiTh, 3aliMaTucs

merchant — kymeup

charge — cTsiryBartu miary

Interest rate — mporieHTHA CTaBKa

fee -mnara

purchasing power — kyrmiBejbHa CIPOMOXHICTh
donate — noxepTByBaTH

inequality — HepiBHICTB

drain account — crycrolryBaTi paxyHOK
breach — mopyienus

efforts —3ycumns

overspending — HaagMipHa TpaTa rpoIIei

Post-Reading Activities

1. Answer the following questions

What does the society need to do before going into cashless society?
Why is it easy to steal money with cash?

Will financial crime flourish with electronic money? Why?

How can the government benefit by going into cashless society
How can electronic money make travelling easy?

What are the disadvantages of moving a cashless society?

Is Ukraine ready to move to a cashless society?

©© N o a bk~ w0 DD P

Do you prefer using cash or electronic money?
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2. Make up word combinations and translate them

1. evade a. the currency

2. donate b. fees

3. cause C. aneconomy

4. charge d. problems

5. accept e. issues

6. stimulate f. to charities

7. devalue g. payments

8. address h. taxes

3. Match the words with their definitions

1. currency a. a piece of paper money

2. charge b. to give something of value such as money or goods
to help a person or organization such as a charity:

3. donate c. to put money into a bank account

4. money d. the percentage amount that you pay for borrowing

laundering money, or get for lending money, for a period of

time, usually a year

5. overspending e. the system of money that a country uses

6. deposit f. a person or business that buys and sells goods in

large quantities, especially one who imports and
exports goods

7. bill g. the action of moving money which has been earned
illegally through banks and other business, to make
it seem to have been earned legally

8. purchasing h. to ask an amount of money for goods or a service
power

9. merchant I. the action of spending more money than you should

10.interest rate J. money that people have available to buy goods with

4. Complete the sentences with the correct form of the given words.

currency overspending deposit money laundering

donate charge interest rate purchasing power

1. Authorities plan to limit cash deposits of dollars at bank counters as a measure

against
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The bank 25 cents for every $100 spent using the card.

The major problem we're facing is by politicians.
Millions were in Swiss bank accounts.

The bank a commission on all foreign currency transactions.
You'll need some cash in local but you can also use your
credit card.

The cost of houses has risen faster than

Some cards charge an of over 16%.

5. Translate the following sentences into Ukrainian

1.

L e

Counterfeiting is a growing parallel economy and one that allows for large-
scale money laundering.

You can withdraw and deposit money in any of our branches.

The Central bank devalued the currency to curb rising inflation.

He donated thousands of pounds to charity.

Companies are free to charge whatever they like for their services.
Interest-rate fluctuations may affect present and future cash flows of the
company.

7. The country is suffering a budget crisis brought on by reckless
overspending.

6. Give a summary of the text

Text 3. How Inflation Affects Savings Account

Prices change from year to year, whether it's a house, or college, or a loaf of

bread. When prices increase over time, it's called inflation, and the inflation rate is

this year-over-year change expressed as a percentage.

Increasing prices result in your money not going as far as it once did. Maybe

you could buy four candy bars with a dollar in 1980, but today you could only buy
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half of one; that's inflation. It affects interest rates, bank accounts, loans, and other
financial activities.

When inflation rises, your purchasing power goes down. If inflation outpaces
the interest you earn on your bank account, it will feel like losing money. Your
balance might be increasing, but not enough to keep up with higher prices.

For example, say you deposit $1,000 in a savings account with a 0.09% annual
percentage yield (APY), which was the national average in 2019; after a year, you'd
have earned 90 cents in interest. But if the inflation rate is 1.5%, what you could have
bought with $1,000 costs $1,015 a year later. You're effectively behind by $14.10 due
to inflation, even though you earned interest.

Although 0.09% is the national average APY, there are still some ways to
come close to (or occasionally even beat) inflation; online high-yield savings
accounts and some certificates of deposit (CDs) are two places to look.

If inflation heats up in the coming years, you can expect a couple of things to
happen: Less purchasing power for the money you’ve saved, and rising interest rates
on savings accounts, CDs, and other products.

When you save money for the future, you hope it will be able to buy at least as
much as it buys today, but that’s not always the case. During periods of high
inflation, it’s reasonable to assume that things will be more expensive next year than
they are today—so there’s an incentive to spend your money now instead of saving it.

But you still need to save money and keep cash on hand, even though inflation
threatens to erode the value of your savings. You’ll need your monthly spending
money in cash, and it’s also a good idea to keep emergency funds in a safe place like
a bank or credit union.

The good news is that interest rates tend to rise during periods of inflation.
Your bank might not pay much interest today, but you can expect your APY on
savings accounts and CDs to get more attractive if inflation increases.

Savings account and money market account rates should move up fairly

quickly as rates rise. Short-term CDs (with terms of six or 12 months, for example)
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might also adjust. However, long-term CD rates probably won’t budge until it’s clear
that inflation has arrived and that rates will remain high for a while.

The question is whether or not those rate increases will be enough to keep pace
with inflation. In an ideal world, you’d at least break even; even better if your savings
grow more quickly than prices increase. But in reality, rates lag behind inflation, and
Income tax on the interest you'd earn means you’ll probably lose purchasing power.

Another area where inflation can hurt your savings is in your retirement
account. After all, if money becomes less valuable over time, a figure that could
support your lifestyle comfortably today won't have the same buying power years
from now.

Even if you sock away 15% of your income, as many experts suggest, inflation
can eat away at the gains you might make in your 401(k) or IRA. If your retirement
accounts gain 6% a year in interest (and they're certainly not guaranteed to increase in
value), an inflation rate of 2% or 3% —plus taxes and fees—can leave your net return
well south of that. Properly balancing your portfolio is a strategy used to combat the

effects of inflation on your retirement accounts [9].

Vocabulary

result in — CIpUYMHATH, TPUBOIUTH 10

purchasing power, buying power — xymiBeibHa CIIPOMOKHICTD
go down — 3MCHIIUTHUCS, 3HUKYBATHUCS

outpace — BUNIEpEANTH; TEPSBEPITUTH

annual percentage yield — piuna BincoTkoBa MPUOYTKOBICTH
due to — uepes Te, 1110, 3aBASKH

beat — nmepeBeprryBaTi

high-yield savings — BucoxomoxiaHi 3a01aKeHHS
certificates of deposit — nermo3uTHHit cepTrdikat

heat up — 36uLTBITYBaTH

keep cash on hand — Tpumatn HanoroTosi

threaten — 3arpoxxyBatu
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erode the value — 3menmyBaTu BapTicTh
emergency fund — pesepBuuii Gpoun

break even — Buxoautu Ha TOUKy 0€330UTKOBOCTI
lag — BincraBatu

sock away — 36upatu, BinkiagaTy (Ipoiii)
income — noxix

eat away at — 3MeH1yBaTu

gains — mpuOyTOK

gain — oTpumyBaTu

combat the effects — Gopotucs 3 HacainKamu

net return — yuctuit npuOyTOK

Post-Reading Activities

1. Answer the following questions

What does inflation mean?

What does inflation affect?

What happens when inflation rises?

How is it recommended to keep monthly spending money?

What inflation can hurt?

o a0 k~ w D P

What is going on with inflation in Ukraine?

2. Make up word combinations and translate them.

1. pay off a. aloan

2. outpace b. inflation
3. rise Cc. interest rate
4. keep cash d. on hand

5. income e. tax

6. sock away f. income

7. combat g. the effect
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3. Match the words with their definitions.

1. break even a. the amount of money received from an
investment or a company's activities after all
costs have been paid

2. certificate of b. the rate at which prices increase over time,
deposit causing the value of money to fall
3. netreturn c. abank account with money set aside to pay

for large, unexpected expenses, such as:
unforeseen medical expenses

4. annual percentage d. the real rate of return earned on a savings
yield deposit or investment taking into account the
effect of compounding interest.
5. inflation rate e. atype of investment in which customers earn

interest for saving their money for a fixed
period of time, or the document which shows
this investment

6. income f. to grow or develop more quickly than
something else

7. outpace g. to have no profit or loss at the end of a
business activity

8. emergency fund h. the money that a person, a region, a country,

etc. earns from work, from investing money,
from business, etc

4. Complete the sentences with the correct form of the given words.

gain outpace income break even

savings net return loan

1. They receive a proportion of their from the sale of goods and
services.

2. The higher the total expenses of the fund, the lower the to
investors.

3. New restrictions require lenders to check a person's income and ability to repay
the
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4. The share price ended the year with a 60%

5. Growth in the services and information industries continues to
overall economic recovery.

6. My grandfather refused to put his in the bank.

7. After paying for our travel costs, we barely (= only just)

5. Translate the following sentences into Ukrainian

1. The company made a small loss last year but this year has managed to break
even.

2. State forecasts show that demand for water will outpace supply by 2030.

3. There is a risk that the shares may fall in value.

4. The card gives you instant access to your savings.

5. He hopes the economic reforms will bring the country gain.

6. We've been socking little bits away for years in order to put down a deposit on

a home.

6. Give a summary of the text

Text 4. Fintech and the future of finance

Financial technology, or FinTech for short, is one of the most exciting — and
fastest growing — areas in global business today. While the definition may be simple,
products and companies that employ newly developed digital and online technologies
in the banking and financial services industries, how it is used, and its impact on
consumers is much more complex. In fact, in a relatively short period of time, the
emergence of a new generation of FinTech has greatly impacted how we do business,
transact as customers, and think about the future of finance. Among other things, it is
significantly blurring the lines between business services, allowing bankers, advisers,

and technology providers to provide nearly identical services.
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FinTech has changed the way people think about money and value exchange in
a real-time, digital world “Cashless” businesses are popping up around the
everywhere, forcing reluctant consumers to adopt the habit of digital transactions and
governments to discuss whether it is discriminatory or simply progress.

Requiring consumers to pay electronically for goods and services instead of
using cash is just the first step. Tech giant Amazon is leading the way in merging an
online shopping account with a traditional brick and mortal experience in nine
cashier-less convenience stores to test their new concept. Customers simply grab
what they need, leave the store, and the items are automatically charged to their
Amazon account. Concepts like these will likely shape the future of shopping.

Payment transfers though smartphones or smartwatches are another example of
FinTech advancements many consumers have adopted today. While PayPal has been
in this game for a long time, relative newcomers like Venmo, TransferWise and Zelle
are revolutionising how we share money for common interactions like splitting a bill
and selling items to friends. Add to that the rise in crowdfunding sites like
GoFundMe that allow nearly anyone to create a simple way for those who care about
a person, situation, or cause to contribute with a few clicks.

Much less understood, but likely more innovative in the long run, is the rise of
digital currencies like Bitcoin and the record-keeping technology known as
blockchain behind them. While not yet well-integrated into our daily lives, it could
eventually greatly change how we pay, save and borrow money, as well as how we
manage financial risk.

0T, Al, blockchain and cloud computing are some of the technologies driving
change in how consumers interact with those they purchase from and how they
manage their money. Although traditional financial services players may consider
FinTech a disruptor of their industry, those that are embracing technology innovation
are transforming the industry from the outside in, and succeeding in areas traditional
players have failed in. FinTech companies are now leading the industry and are
creating a wide range of new financial products and services, with the purpose of

making money management easier and more effective.
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Borrowing & lending money: Getting access to funds has become much more
transparent and less centralised, and the traditional way of borrowing money from a
bank via loans and mortgages is being joined by options like crowdfunding and peer-
to-peer lending. These new, non-traditional methods of sharing money have allowed
investors to flourish while giving those who may not qualify for a traditional loan
access to the money they need through resources like Seedrs and others.

Financial markets: Originally built in a pre-digital world, financial markets are
seeing a good deal of disruption and innovation. The use of artificial intelligence (Al)
and machine learning is allowing algorithmic or automated trading in the stock
exchanges. Prediction markets, like Augur, aggregate data through connections and
network intelligence to predict possible future events. This new access gives
individuals access to trading facilities that were once only available to corporate
investors.

Asset management: Data processing and analysis tools and technologies have
increased automation, specifically in asset rebalancing. Additionally, cloud-based,
robo-advisory-enabled platforms are using algorithms to advise users about
investment and asset management.

Regtech: With changes happening so fast, it is hard for many businesses to
compete yet still remain within their industry’s regulatory frameworks. Using big
data and machine-learning, regtech tools monitor transactions and identify outliers
that may indicate fraudulent activity. By identifying potential threats in real time,
risks are minimised, and data breaches can often be addressed or completely avoided.

Grandtech: While FinTech companies have long focused on Gen X and
Millennials, some innovators in the market are creating protections to look after
grandparents and great-grandparents who are considered financially vulnerable.
Entrants like SilverBills in conjunction with Eversafe aim to make it easier to
administer the fragmented process of managing senior citizens monthly bills. By
linking all of the senior’s various financial accounts to the service, the app can learn
their habits and send alerts when it spots something unusual, like 2:00 a.m. ATM
visits [9].
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Vocabulary

employ — 3actocoByBatu

Impact — BruuB

emergence — BUHUKHEHHS

value exchange — nepeMileHHS BAIFOTHUX I[IHHOCTEH
pop up — 3'aBUTHUCS

reluctant — Heoxouuii, BUMyILICHUI

Mmerge —moeaHyBaTH

brick and mortar store — ¢i3uunuit Mara3un, opduiaitn Mara3uH
charge — 3anucyBatu

payment transfers — tpanchepTHi miaTexi
advancements — 1OCSATHEHHSI, YCITiX

split a bill — po3xinuT paxyHok

revolutionise — paguKanbHO 3MIHUTH
crowdfunding — rpomaaceke GiHaHCYBaHHS
contribute — BHOCHTH; pOOUTH BHECOK

interact — BzaemoaisiTu

funds — koruru

transparent — nmpo3opuit

mortgage — imoreka

peer-to-peer lending — piBHOTIpaBHE KpeIUTYBaHHS

stock exchange — dbonmoBa Gipxa

Post-Reading Activities
1. Answer the following questions
1. How has Fintech impacted the society?
2. What does Fintech force consumers and governments to do?
3. What kind of new concept does tech giant Amazon offer to customers?
4. What FinTech advancements have many consumers adopted today?

5. How do Fintech make money management easier and more effective?
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6. Which non-traditional methods of sharing money have allowed investors to

flourish?

7. What are prediction markets?

8. What do Regtech tools do?

9. What generations do Fintech and Grandtech focus on?

2. Make up word combinations and translate them

1. value a. transfers

2. fraudulent b. abill

3. spill C. currencies
4. digital d. financial risk
5. payment e. exchange

6. manage f. activity

3. Match the words with their definitions

1. fund a. a business that operates from a shop or a
building that customers visit, rather than only
online

2. stock exchange . the proportion at which a commodity can be

exchanged for other commodities

3. transparent . an amount of money that is collected and kept
for a particular purpose
4. value exchange . a legal arrangement by which you borrow

money from a bank or similar organization in
order to buy a house, and pay back the money
over a period of years

5. mortgage . a place where shares in companies are bought
and sold; all of the business activity involved in
doing this

6. bricks and . to join together, or to be joined together, to

mortar make a larger company, organization,
department, etc

7. transfer . characterized by visibility or accessibility of

information especially concerning business
practices
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8. merge h. act of moving money from one account to
another

4. Complete the sentences with the correct form of the given words.

stock exchange transparent mortgage transfer

interact merge peer-to-peer lending

1. The company was formed by three smaller firms.

2. People who default on their repayments may have their home
repossessed.

3. They bought some shares on the London

4. Customers can money instantly, using the bank’s automated
machines.

5. Companies need to be about their goals and policies.

6. China lacks a proper student loan system and growing demand has been met by

and other online services.
7. We with our customers over the phone.

5. Translate the following sentences into Ukrainian

1.

The firm became the world's largest supplier of online security software when
it merged with its rival in a £35m deal.

The trade agreement between Japan and the US is more transparent, and there
are no secret documents.

There are also opportunities in peer-to-peer lending networks, whereby online
services match lenders directly with borrowers.

The company’s shares fell sharply on the London stock exchange.

He raised the money by taking out a second mortgage on his house.

| need to transfer some money from my savings account to my checking
account.

The project was financed through crowdfunding.
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6. Give a summary of the text

Text 5. Why businesses no longer need to turn to traditional lending

At one time, when businesses needed financial help, they'd have no
option but to turn to their bank. However, today there's a huge range of
financial sources offering an alternative to more traditional lenders.

Here, we'll look at how funding for businesses has diversified and the
options now available to those who do need financial assistance.

Two of the most recent alternatives to traditional lending suitable for
small businesses include crowdfunding and peer to peer lending.

Crowdfunding is particularly popular, allowing businesses to get the
money they need through a large number of people. Individuals contribute
small amounts, meaning the funding comes from multiple sources, rather than
just one.

With peer to peer lending, the platform is very similar. However,
businesses will usually receive the funds they need through fewer individuals.
Both of these options typically have a much lower interest rate than traditional
lenders.

Although business loans may have become much more difficult to
receive through traditional sources, there's still great alternative options
available. You'll find plenty of unsecured business loans out there which can be
very useful for start-ups in their early days without the assets to take out
secured loans.

The great thing about unsecured loans is that your business won't be at
risk if you can't afford the repayments further down the line, and just having a
diverse range of loans allowing businesses to select the one most appropriate
for them is an ideal scenario.

As well as loan and crowdfunding, there's a few other alternative credit

options available to businesses today.
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Asset finance is ideal for businesses with a lot of assets but poor cash flow.
The finance can be secured upon the assets, allowing the business the funds it needs
to grow. Invoice factoring is another option on offer. Businesses can choose to
release some of the money owed to them through invoices early. This is a great
option for those experiencing temporary cash flow issues.

Company credit cards are another option, though these would be best suited to
businesses with small cash flow problems. There are also lines of credit, which
enable businesses to have a regular credit line they can tap into if needed.

There's lots of different options businesses have today to secure the funds they
need. Whether you need short term or long-term financial assistance, there's always
a funding source you can turn to. As technology continues to develop, it's likely
we'll start to see a lot more funding options opening up. It's important for businesses

to understand their options before choosing the best one to fit their needs [2].

Vocabulary

turn to — 3Beprartucs 10

lenders — no3ukonasenn

diversify — ypisHOMaHITHUTH

available — nasBuuii, ToCcTynHMI
crowdfunding — rpomanceke hiHaHCYBaHHS
peer to peer lending — piBHONIpaBHE KpeAUTYBaHHS
contribute — BHOCUTH; POOUTH BHECOK
funds — kourtu

Interest rate — nmpoleHTHA CTaBKa

business loan — komepuiiiHui KpeauT
unsecured loan — Hezabe3nmeueHU KPeaUT
assets — akTuBu

secured loans — 3abe3mneueHi KpeauTH
afford — mo3BosuTu cobi

repayments — Bunmiartu, BIAMIKOYBaHHS
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cash flow — rpomroBwuii motik
Invoice — HakiagHa
Release — Bumyckaru

short term — KOpOTKOCTPOKOBHUI

funding source — mxepeno ¢inaHCyBaHHS

Post-Reading Activities

1. Answer the following questions

1.

2
3
4.
3)
6
7

What are alternatives to traditional lending suitable for small businesses?

. What is crowdfunding?

. What is peer to peer lending?

What kind of loan is useful for start-ups?

. What are advantages of unsecured loans?
. What are alternative credit options available to businesses today?

. Which credit option is perfect for businesses with poor cash flow? Why?

2. Make up word combinations and translate them

1. keep up a. cash flow
2. release b. an invoice
3. hold C. source
4. generate d. funds
5. funding e. assets
6. maintain f. aloan
7. receive g. repayment
8. take out h. money

3. Match the words with their definitions

1. asset a. aperson or an organization that lends money

2. funding b. money that an organization such as a bank lends
and somebody borrows

3. lender c. the act of paying back money that you have

borrowed
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4. cash flow

. to give something, especially money or goods, to

help achieve or provide something

5. repayment

. a document that lists things provided or work

done, gives their cost, and asks for payment

6. loan

something that is owned by a person, company, or
organization, such as money, property, or land

7. contribute

. money given by an organization or a government
for a particular purpose

8. invoice

. the movement of money into and out of a business

as goods/ services are bought and sold

4. Complete the sentences with the correct form of the given words

invoice

lender

secured loan

assets

loan

repayments cash flow

afford

1. The bank was an important

to the British government.

2. If you want money for a specific purchase, you can get a personal

3. If you think you cannot meet
4. The parties will decide whether to buy

5. To improve

boosted earnings.

6. You need to have a copy of your original

7. Debt is not necessarily a bad thing if the consumer can

back.

, talk first to your lender.
or shares.

, Kmart eliminated its dividend, cut expenses and

if you want a refund.

8. The company managed to keep in business by obtaining $250,000 in

from its parent company.

5. Translate the following sentences into Ukrainian

1. Several lenders are offering very attractive rates of interest at the moment.

2. Charge cards have no limit, but full repayment is to be made each month
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3. The company's board could dispose of assets once they decide to sell the
company.

4. Bartering can help you generate sales and improve cash flow and profits.

5. Payment will be made within 28 days after receipt of the appropriate VAT
invoice.

6. The company contributed $50 000 towards training costs.

7. Crowdfunding has been an effective means for entrepreneurs and businesses in

developed countries that do not have access to more formal financial markets.

6. Give a summary of the text

Text 6. The way Alibaba Makes Money

Alibaba Group (BABA) was founded by Jack Ma, who remains the company’s
CEO, and 17 others in 1999. At its core, the Chinese company is an ecommerce giant
made up of many online platforms that offer consumer-to-consumer (C2C), business-
to-consumer (B2C), and business-to-business (B2B) services. However, Alibaba is
also involved in many other kinds of business.

Alibaba is often likened to Amazon (AMZN); while the two companies are
similar, it's important to know how they differ. Both companies are among the
world’s largest, based in ecommerce and extremely diversified. But unlike Amazon,
Alibaba itself is not a retailer. Instead, Alibaba’s network of interlocking platforms
merely facilitate ecommerce between manufacturers, suppliers, retailers, and
customers.

Alibaba’s long-term goal is to supply businesses with a comprehensive, all-
encompassing platform that provides all the infrastructure necessary for ecommerce.
As it stands, the company makes the vast majority of its money from charging

businesses to use said infrastructure. However, beyond this core, Alibaba's portfolio
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is extremely diversified. In addition to its ecommerce sites, the company also owns a
shipping company, a messaging app, and movie studio, just to name a few.

In its filings, Alibaba splits its business up into four segments: “core
commerce,” “cloud computing,” “digital media and entertainment,” and “innovation
initiatives and others.” Core commerce is the company’s only profitable segment and
also by far the largest. Alibaba’s net income was almost $12 billion in 2018.

Core Commerce. According to its annual report, 85.5% of Alibaba's $56.2
billion in revenue came from what it calls “core commerce” in 2018. This dominant
segment of Alibaba’s business is made up of 13 ecommerce platforms that allow
manufacturers, retailers, and customers to conduct many different kinds of
transactions without leaving Alibaba’s ecosystem. Alibaba profits from these
platforms by charging businesses commissions per transaction, yearly subscriptions
to maintain digital storefronts, or to rank higher in search results.

Cloud Computing. In the past ten years, Alibaba’s cloud suite has grown to
become competitive with the likes of Tencent Cloud, Amazon Web Services, and
even Google’s G Suite. Due to Alibaba’s long-term goal, it already has a lot of
experience building digital infrastructures to support its platform businesses. So it is
only natural that it has moved into cloud computing, another business based on
digital infrastructures.

Digital Media & Entertainment. Alibaba has also invested heavily in digital
media and entertainment companies that are seemingly unrelated to its core
commerce segment. For instance, Alibaba owns the Chinese video website Youku,
which is like a cross between Netflix and Youtube. It owns the South China Morning
Post newspaper, offers a music service called Alibaba Music, a sports broadcaster
called Alisports, and even owns a movie studio called Alibaba Pictures. These
businesses make money in a variety of ways, including advertising, newspaper sales,
and subscriptions.

Innovation, Initiatives, and Others. The smallest segment of Alibaba's business
also serves as its R&D department, which is where the company groups many of its

still-developing investments. Here, the company is experimenting with ventures like
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its own computer operating systems, a professional communication platform called
DingDing that has been compared to Slack, a company called Amap that deals in
ride-hailing and congestion reduction, and even AliHealth, which positions itself as a
medical services and pharmaceutical ecommerce business. This segment has seen the
most moderate gains, $480 million in 2018 up from $260 million in 2016.

Why Invest so Broadly? To understand Alibaba’s larger strategy, it can be
instructive to think of the company's ecommerce ecosystem as a massive digital mall.
This analogy illustrates that Alibaba's “core commerce™ essentially consists of leasing
retail space to businesses of all kinds and sizes. Like any mall owner, Alibaba's job is
simple. It must find ways to funnel customers into the mall, convince them to buy
things there, and incentivize them to stay for as long as possible. Thus, Alibaba’s
ancillary businesses—Ilike video websites, social media platforms, digital wallets,
etc.—all serve either as doorways into Alibaba’s mall or as attractions that make it

fun and convenient to stay inside the mall for long periods of time [3].

Vocabulary

retailer — po3apiOHuii TOproBeis
facilitate — cnpustu, moaermyBaTu
suppliers — mocrayaabHUKH

Customers — KiieHTu

charging businesses

said infrastructure

portfolio — cepa misutpHOCTI

OWN — BOJIOIITH

net INCOMe — YuCTHI HOXIX

profitable — npuGyTkOBHIA

shipping company — TpaHCTIOPTHA KOMIIaHisI
ventures — komepIiiiiHe miAnpueMcTBa
reduction — ckopoucHHS

gain — npuOyTOK
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instructive — inopmaTHBHHIA
COre — OCHOBHUH, KIIFOUOBUM

incentivize — cioHykaTu

Post-Reading Activities
1. Answer the following questions

1. What does Alibaba offer?
What’s the difference between Alibaba and Amazon?
What does Alibaba’s portfolio consist of?
What four segments does Alibaba split its business?
Which segment is the most profitable?
Where does Alibaba invest heavily in?
How does Innovation segment differ from others?
What is Alibaba’s job?
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Are there any rivals for Alibaba?

2. Make up word combinations and translate them

1. own a. growth

2. facilitate b. income

3. profitable c. a portfolio

4. net d. ecommerce

5. build up e. acompany

3. Match the words with their definitions

1. toown a. anew business activity

2. manufacturer b. a person or company that supplies goods

3. retailer c. to make an action or a process possible or easier

4. portfolio d. acompany that transports of shipments of goods
(by ship or other means of transport)

5. facilitate e. aperson or business that sells goods to the public

6. supplier f. acollection of different investments that are
owned by a particular person or organization
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7.

venture g. to have something that legally belongs to you

8.

shipping company h. a person or company that produces goods in
large quantities

4. Complete the sentences with the correct form of the given words

portfolio venture suppliers manufacturer

retailers facilitate own

\l

have reported that consumer spending fell over the last 12

months.

A company's are businesses that supply the company with

products or materials.

The group is planning to risk everything to get their next off the

ground.

She a popular tourist restaurant on the town's waterfront.

These funds are impossible to ignore if you want a broad international

The new trade agreement should more rapid economic growth.

They are the world's leading of audio equipment.

5. Translate the following sentences into Ukrainian

1.

But he announced he is shutting down most of his business ventures and will
hand over the bulk of their financial reserves to his charitable work.
Manufacturers and retailers are responding to growing consumer demand.
My dad runs the family shipping company — actually my sister has just taken
over.

The use of computers has greatly facilitated the firm's ability to keep accurate
records.

The company does not make its own products, and thus has no control over
manufacturing by its suppliers, who are based in Asia and Europe.

Last year there was only a modest gain in earnings.
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7. Headquarters has incentivized employees with free offers of tickets to sporting

gvents.

6. Give a summary of the text

Text 7. Contactless Payment

Contactless payment is a secure method for consumers to purchase products or
services using a debit, credit, or smartcard—also known as achip card—by
using RFID technology or near-field communication (NFC).

To make a contactless payment, tap your card near a point-of-sale terminal that
Is equipped with the contactless payment technology. Since contactless payments do
not require a signature or a personal identification number (PIN), transaction sizes on
cards are limited. The allowable amount for a contactless transaction varies by
country and by the bank.

Contactless payment is also referred to as tap-and-go by some banks and
retailers. Examples of non-credit or debit card contactless payments include transit
cards, Apple Pay, Android Pay, and Google Wallet.

Contactless payment is a popular way to make purchases at participating
retailers. It has been around since the 1990s with only a handful of merchants and
retailers using the technology during that period. Since then, it has spread out to
include thousands of banks, credit card companies, merchants, and retailers around
the world.

Some merchants and retailers may set a low limit for their tap system in order
to prevent fraud, while others still allow for large transactions. Depending on the
merchant and type of transaction, larger dollar amounts may require a signature.

Most banks offer contactless payment cards and terminals that are fully

equipped for the system. These cards come with a symbol indicating they are ready
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for tap payment. Although smaller shops may not offer tap capabilities, many
national chains have moved to tap capable payment terminals.

The main advantage of contactless payment is that it speeds up transactions by
eliminating the need for a customer to enter a PIN. Tap customers speed up the line
so that both the merchant and customer save time when contactless payment is used.
Another benefit of contactless payment cards—at least for banks and credit card
Issuers—is that consumers who tap tend to use their cards more frequently.

Contactless payment systems have been remarkably slow to permeate the U.S.
market, despite being popular in other parts of the world. Roughly 20% of the
transactions that take place in Australia, Canada, South Korea, and the United
Kingdom are conducted using contactless payment methods, according to a 2018
report from consultancy firm A.T. Kearney. South Korea had the highest rate of
contactless cards in force, at almost 96% in 2016. The U.S., on the other hand, had
less than 3.5% of contactless cards in force that same year.

Americans are still making more cash transactions than anything else,
according to the report. This amounts to almost 50 billion cash transactions each year,
or 26% of all consumer payment transactions. One of the main reasons behind the
popularity of cash and the lag in contactless payment adoption is that the U.S. is a
much larger consumer market than other countries. There are just too many retailers
and banks, which makes the market much more fragmented. Consumers have also
been slow to jump on the contactless system because of security concerns. Many still
worry that their card information can be compromised by cybercriminals.

A.T. Kearney suggests U.S. banks stand to profit if they adopt contactless
payment systems, with the potential to earn about $2.4 billion between 2018 and
2023. In order for that to happen, merchants need to have the infrastructure in place,
consumers need to consider tap payments as a viable method of payment, and card
companies need to actively market contactless payment systems to merchants and the
public.

Even with the convenience of contactless payment, many consumers are

worried about the security of their cards. There have been stories in the media about
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criminals skimming card data using smartphones to read tap cards in consumers'
wallets. The range at which a card can be read is very short and, even if the criminal
Is close enough to grab data and do a transaction, he cannot create a copy of the card.
This is not true of magnetic strip cards. That said, the chip and pin card are still the
most secure, as they can't be duplicated and they require data (your pin) that is not
contained anywhere on the card.

If a skimmer gets your card data, his next step is to find a website that doesn't
require the three-digit code printed on the back of the card and run transactions under
the credit limit. If a criminal steals your physical card, he'll likely head to the nearest
store to buy gift cards with small balances using a tap. While annoying, you can
dispute the transactions and get a new card issued. There are also protective card

sleeves and wallets that block readers from getting to your card data in the first place

[3].

Vocabulary

near-field communication — 3B'A30Kk Ha HEBEJIUKUX BiACTaHIX
contactless payment — 0e3koHTaKTHa oILiaTa

equipped — oOagHaHui

point-of-sale terminal — pos-repminain

require a signature — moTpeOyBaTH MiAMKUCY

transaction — omeparris

personal identification number — nepconanbHu# ieHTUDIKAIITHIN HOMED
allowable — nonmyctumuii

refer — BigHOCHTHCS

tap-and-go — orutata B OWH JTOTHK

transit cards — TpaHcopTHa KapTKa

make purchases — pobuTH moxymnku

merchants — kyrmerb; TOproBselb;

set a low limit — BcTaHOBHTH HU3BKHIA JIIMIT

prevent fraud — 3amo6iraT maxpaicTBy
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capabilities — mokarBOCTI

national chains — HalioHaNBHI TOPTOBI MEPEXKi

tap capable payment terminals

speed uUp — mpUCKOPIOBATH

benefit — nepesara

ISSUErs — eMiTeHT

permeate — mpOHUKATH, MOIIHPIOBATHCS

roughly — npubnusHo

conduct — mpoBoOIUTH

lag in — 3aTpumka

compromise — miggaBaTu pU3HMKY, CTABUTH IIiJ] 3aTPO3Y
stand to — ouikyBaTH

viable — koHKypeHTHHI

market — mpomaBatu

skim — He3aKOHHO 3YMTYBATH JaHi 3 YilliB OAaHKIBCHKHX KapT
grab — Bkpactu

duplicate — 3po6uTH 1y0IiKaT, CKOMIIOBATH

skimmer — kpauiii JaHuX 3 OAaHKIBCHKOT KAP TKH

dispute — ockapkyBaTH

Post-Reading Activities

1. Answer the following questions

What is contactless payment?

What does not require contactless payment?

What is alternative name of contactless payment?

What can merchants and retailers do to prevent fraud?

What are the main advantages of contactless payment?

What country has the highest rate of contactless cards in force?

Why are consumers afraid of moving to the contactless system?
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Can the USA benefit from adopt contactless payment systems?
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9. Can skimmers duplicate the card?

10. Do you think contactless payment is safe?

2. Make up word combinations and translate them

1. require a. a profit

2. prevent b. alimit

3. turn Cc. atransaction
4. set d. purchases
5. make e. signature

6. do f. fraud

3. Match the words with their definitions

1. profit a. the crime of getting money by tricking or deceiving
people, or a crime of this type

2. issuer b. to offer products for sale to buyers

3. fraud c. money that is earned in trade or business, especially after
paying the costs of producing and selling goods and
services

4. to market d. able to be done or likely to succeed

5. chain e. a person or organization that officially gives something
such as a document to people who need or want it

6. capability f. the act or process of buying something

7. viable g. the ability or power to do something

8. purchase h. a group of similar businesses, such as restaurants , shops

or hotels, which are all owned and controlled by the same
organization

4. Complete the sentences with the correct form of the given words

fraud

compromise

purchases viable

capabilities

profit

chain issuers

1. The company started to show a
2. Consumers make a lot of impulse

3. She was charged with credit card

in its first year.
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The well-known fast-food has expanded to over 20,000

restaurants in 17 countries.

Several credit card now charge an annual fee for the use of

their card.

Once the company is commercially , we should be able to

invest more.

His goal was to run a successful business without his

principles.

Many retailers are struggling because they expanded beyond their

5. Translate the following sentences into Ukrainian

1.
2.
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Universities should not have to compromise their academic standards.

Firms with stronger technological capability are more likely to realize e-
commerce value.

Profits surged 41 per cent to £13 million.

Make sure all online purchases are made through a secure server.

The US Sentencing Commission has raised penalties for corporate fraud twice.
Large retail chains usually want to expand and build more stores.

The fund exists to provide finance to viable businesses that have been rejected

by mainstream lenders.

6. Give a summary of the text

Text 8. Apple Pay vs Google Wallet: How They Work
Apple (AAPL) and Google (GOOG) brands inspire almost religious devotion

in their loyal consumers who see comparisons between the two tech giants as a

comparison between apples and oranges. When it comes to Apple Pay and Google

Wallet, our preliminary findings suggested they are mostly identical offerings: Apple
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Pay appears easier to use, while Google Wallet has a few more features. Further
digging reveals that this is literally an apples vs. green-robot-persons comparison!

Credit Card fraud has been a major problem in the U.S. As banks and retailers
work to upgrade their platforms, mobile payment systems like Pay and Wallet may
actually allow the U.S. to leapfrog to the forefront of payment security.

While both systems appear to be equally robust, the two companies do take
different approaches that shape what their products can and cannot do. For the
consumer, the use of Touch ID vs. PIN Authentication is the most visible difference,
but behind the scenes, there is a lot more going on. Most important is the fact that
neither system reveals the user's card details to the vendor.

With both systems, the user's card details are provided only once, during the
initial setup. Google adopts an intermediary role and saves your card details on their
servers. They then issue a virtual card to your device, the Google Wallet Virtual
Card. When paying, the device only transmits this virtual card. The vendor never sees
your real card, which is safely protected by Google's own secure servers. When the
virtual card is charged by the seller, Google in turn charges your stored debit or credit
card, being the only entity that ever sees your real card through this transaction.

Apple employs a different system known as Tokenization. Here, when your
card details are provided to the device, it contacts the issuing bank directly and upon
confirmation receives a device and card specific token called the Device Account
Number (DAN) that is stored on a secure chip on the device. The DAN structurally
resembles a credit card number and is the thing that is passed on to the merchant
when any payment is made, and authorized in the usual way with the bank.

Divergence. This seemingly small distinction makes all the difference. Since
Google acts as an intermediary and stores your card details on its own servers, it does
not need to worry about making any deals with the banks and practically any card can
be added to your Google Wallet. In fact, you can even add loyalty cards and gift
cards to your wallet, and send and receive money that can be stored in the Wallet and

used directly without involving your bank.
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In every single way, Google Wallet tries to replicate a real wallet in the virtual
world. So much so that Google even tracks your transactions, saving order details,
almost as if you stuffed your receipt into your wallet. This data will be used, as with
all data on Google, to serve you ads that matter to you, which feeds directly into
Google's business model. In keeping with its role as an intermediary, Google offers
100% security with its Google Wallet Fraud Protection policy.

Apple, on the other hand, explicitly declares that it will never track your
transactions. In fact, Apple won't even store your card details on their servers or on
the devices. All Apple does is transmit your card to the bank, authenticate with the
bank and receive and store the DAN that the bank sends back.

Apple is not a payment intermediary, and is instead positioning itself as, true to
its name, a payment medium alone. In essence, an Apple Pay enabled phone is an
expensive and beautifully crafted credit card; one that can be lost or become useless
if the phone battery dies.

Though fingerprint scan security and the ability to remotely disable the phone
offer quite a bit of protection, if someone does get access to your Apply Pay phone,
you have to take up the issue with your bank and not Apple.

This approach also means Apple must negotiate deals with banks and get them
to sign-up for the payment revolution, a task that has limited the number of cards that
can be used with Apple Pay at the time of launch. Not tracking transactions also
means Apple has no way to monetize the user, and therefore it charges a per-
transaction fee to the banks that it partners with, though the details of this fee
structure remain somewhat murky.

Questions Unanswered. Things get even more confusing when one wonders
why banks will pay a per-transaction fee to Apple when Google's approach costs
them nothing. Perhaps Apple has managed to convince them that its users will shop
more with Apple Pay, or perhaps banks believe that they gain an exclusivity
advantage over banks that are not partnered with Apple. Or maybe Apple just does a
much better job than Google at coordinating the different stakeholders involved in

such a complex and intricate network.
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Neither Google nor Apple offers much to the vendors for adopting their
systems; although at the moment the current system is very clunky, requiring the user
to take a picture of a QR Code to pay, making its success winning consumers seem
unlikely [3].

Vocabulary
upgrade — oHOBIIIOBATH
leapfrog — mBuaKO MEpeiiTH
payment security — rapaHTist IaTexy
robust — HaiitHuU, eheKTUBHMIA
visible — aBauii, BuIHMuit
vendor — npoaaBenb
adopt -BrpoBaKyBaTH
intermediary — mocepeaHHK
ISSUe — BUITyCKaTh
transmit — BiAmpaBiIsATH, HAJACHIATH
charge — craryBaru
entity — ropuaruHa ocoda
employ — 3actocoByBaTtu
issuing bank — 6aHK-eMiTeHT
confirmation — miaTBepKCHHS
token — enekTpoHHMI KITH0Y OE3MEKH
resemble — HaragyBaTn
pass on to — nmepenaBaTu
merchant — Toprosenp
replicate — xomiroBaTn
track — crexuTH
stuff — 3anmuxatu
receipt — KBUTaHIIIS, YCK
explicitly — ssHo
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declare — 3asBnsiTH

disable — BigkmrounTn

protection — 3axuct

take up the issue — 3aitHsSTHCS TUTAHHAM
negotiate — qomMoBIATHCS

monetize — oTpuMyBaTH MPUOYTOK
fee — maTa

murky — He3po3yMiuii

CONVINCe — nepeKoHaTu

manage — BaaTHcs

gain — oTpumMyBaTu

advantage — nepeBara

stakeholders — 3artikaBieni cTopoHu
intricate — cknagHut

clunky — me3pyunmii

require — BUMaraTu

partner — criBmpairoBaTu

Post-Reading Activities
1. Answer the following questions
1. Do Apple and Google take a similar approach to mobile payment?
What role does Google adopt when you provide card details?
Can vendors see real card details? Why?
What kind of system does Apple employ?
Can other cards be added to Google Wallet?
Which payment system tracks your transactions?
Which payment system charges a per-transaction fee?

What question remains unanswered?
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Which payment system do you prefer?
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2. Make up word combinations and translate them

1. toissue a. an intermediary
2. payment b. the issue

3. to negotiate c. transactions

4. totake up d. security

5. toactas e. deals

6. to track f. avirtual card

3. Match the words with their definitions

1. stakeholder a. aperson or an organization that helps other people or
organizations to make an agreement by being a
means of communication between them

2. issue b. to start to use a new method, system, law, etc.

3. receipt c. to change something into money of equal value

4. intermediary d. an organization or a business that has its own
separate legal and financial existence

5. monetize e. to produce new stamps, coins, shares, etc. for sale to
the public

6. vendor f. a person or company that is involved in a particular
organization, project, system, etc., especially
because they have invested money in it

7. entity g. a piece of paper or an electronic document that
shows that goods or services have been paid for

8. adopt h. a company or person that sells a particular product

4. Complete the sentences with the correct form of the given words

1.

Japan is monetizing several trillion dollars of government debt.

2. They are the nation's leading vendor of organic dairy products.

3. Financial institutions act as intermediaries between lenders and borrowers.
4,
5
6
7

The Bank of England issues notes and acts a banker to the government.

. More retailers are switching to email receipts instead of paper.
. The two companies will combine to form a new entity.

. Many European businesses are now adopting a management style closer to that

of the US
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8. There has still been no official confirmation of the report.

5. Translate the following sentences into Ukrainian

1. If you've got your receipt you can usually exchange the goods.

2. Corporate executives need to think about the whole business and how it creates
value for customers and stakeholders.

3. Each subsidiary of the company will be treated as a single entity.

4. Jackson acted as an intermediary between the two parties.

5. The company had been given permission to issue up to 35 million new shares
to more than 100,000 employees in 29 countries.

6. The data will be automatically transmitted from one part of the system to
another.

7. The company set up a database to help track sales across the country.

6. Give a summary of the text

Text 9. The Basics of Financial Responsibility

What does it mean to be financially responsible? It's a complex question with a
complex answer, but at its core is a simple truth: To be financially responsible, you
need to live within your means. And to live within your means, you must spend less
than you make.

Credit Cards and Debt. If you're really looking to be financially responsible,
just being able to make your minimum monthly credit card payment doesn't cut it. In
fact, the fact that you aren't able to pay your balance in full shows that you already
spend more than you earn. Responsible use of credit means paying the balance on
your account in full each month.

Also, credit cards should be used for convenience, not to make ends meet.
Credit cards are handy because they eliminate the need to carry cash. Plus, you can

generate reward points. Credit cards can be very helpful in an emergency. That said,
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if an emergency does force you to carry a balance on your card, living in a financially
responsible manner means curbing your spending until that balance is paid off.

Consider the Interest. The same logic applies to all recurring payments that
involve paying interest. Think about it: Paying interest on anything means that you
are spending more on that item than purchase price. Does that sound like the most
responsible choice or just the most convenient?

When the interest payments are factored into the purchase price, you are
spending more to obtain the item than even the item's manufacturer thought it was
worth. As such, avoiding paying interest on anything should be a major objective.

Of course, when it comes to the cost of housing and personal transportation,
avoiding interest is impossible for most of us. In such situations, minimizing the
amount you spend in interest each month is the most responsible action.

Acting in Your Own Best Interest. For many people, cutting down on interest
and borrowing is easier said than done, but in practice, it really comes down to
knowing the difference between necessities and luxuries. For example, you might
need a car, but you don't need a top-of-the-line model and, unless you can afford to
pay for it in cash, you shouldn't be driving one.

Likewise, you might need a place to live, but you don't need a mansion.
And while most of us must have a mortgage in order to afford a home, purchasing a
home in a financially responsible manner means that you should purchase one that
won't break the bank. In financial terms, this means it shouldn't cost more than two or
2.5- times your yearly income. Another healthy estimate is that your monthly
mortgage payment should not cost more than 30% of your monthly take-home pay.

In addition to avoiding overspending on your home purchase, you should make
a down payment that is large enough to eliminate the requirement of having to pay
for private mortgage insurance (PMI). If you can't afford to meet these purchasing
guidelines, rent until you can afford to buy.

Paying Yourself First — Saving. Spending every dime that you earn is simply
irresponsible unless you have a massive trust fund that is so flush with cash that you

will never outlive the earnings. For most people, especially those of us hoping to
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retire someday, saving is an activity that must be taken seriously. A great way to do
this is when you get your paycheck — and before you pay your bills — pay yourself
first. A good goal to save is 10%.

When it comes to saving, investing in the stock market might be the most
profitable choice available. Sure, investing involves risk, but taking calculated risks is
sometimes a necessity. The responsible way to go about it is to have a plan.

Start by examining asset allocation strategies to learn how to choose the right
mix of securities for your investing strategy. From there, contribute to
your employer-sponsored savings plan if such a plan is available. Most employers
offer to match your contributions up to a certain percentage, so by contributing at
least enough to get the match, you earn a guaranteed return on your investment.

If your finances permit, maximize your tax-deferred savings opportunities by
contributing the full amount that the plan allows. After you've started investing,
monitor the progress that you are making toward your goals

and rebalance your portfolio as necessary to remain on track [3].

Vocabulary

complex — cknagamii

core — CyThb

responsible — BigpoBiganpHui

balance — cran paxyHKy; 3aJUIIOK HA paxyHKY
make ends meet — 3B0aUTH KiHIl 3 KIHIIMHA
handy — 3pyunwmii

eliminate — ycyBaru

carry — matu npu co0i roTiBKy

generate — orpuMyBaTu

force — npumyrryBaTH

curb — crmatutn

pay off — crurauyBaTH

apply — 3acrocoByBaTn
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recurring payments — peryssipHi TaTexi
interest — BincoTok

purchase price — 3akyriBeJbHa I[iHA
manufacturer — BUpoOHHK

COSt — BapTICTh

avoid — yHUKaTH, YXUISATUCS

minimize — 3MeHITyBaTH

cut down on — 3MeHIITyBaTH, CKOPOUYBaTH
borrowing — oTpuMaHHs KpeauTy

come down to — 3BoguUTHCA 10

afford — no3Bonutu cobi

pay — MIaTUTH

mortgage — imoreka

income — noxix

estimate — oriHka, KOIITOPHC

COSt — KOIITYBaTH, OOXOUTHUCS
take-home pay — 3apriata «4HCTHME»
overspending — mepeBuTpaTa KOIITIB
make a down payment — BHECTH 3aBAaTOK
requirement — HeoOxixHa ymMOBa

private mortgage insurance — mpuBaTHE CTpaxyBaHHS iOTEK
meet purchasing guidelines — BignmoBigaTy mpaBmiIaM KymiBiIi
trust fund — noBipua BiIacHICTH

flush — no6pe 3abe3neueHuit

outlive — BuuepnaTu

earnings — 3apo0iTok

retire — BUXOAWUTH Ha IIEHCIIO

saving — 30epexeHHs

paycheck — 3apraTauii ek

pay bills — orrauyBaTu 3a ociayru
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goal — minp

stock market — hbonmoBwuii puHOK

profitable — mpuGyTKOBMIt

asset allocation — po3mnoin akTUBIiB

contribute — mocnipusiTi, pOOUTH BHECOK

employers — po6oTtoaaBiii

percentage — mpoueHT

return — qoxixa

permit — 103BOIATH

tax-deferred savings — 3aoramkeHHs 3 BiIKJIa€HOK BUILJIATOI MOJATKIB

rebalance — 3sminuTH 6ananc

Post-Reading Activities
1. Answer the following questions
1. What does it mean to be financially responsible?
. What do we use credit cards for?

. When a credit card can come in handy?

. How to avoid overspending on your purchases?

2
3
4. lIs it smart to buy things that you can't afford?
5
6. How much should you save every month?

7

. What do you invest in?

2. Make up word combinations and translate them

1. make ends a. interest

2. afford b. on interest
3. meet C. a mortgage
4. pay d. guidelines
5. cut down e. to pay

6. apply for f. meet
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3. Match the words with their definitions

1. overspending a. the extra money that you pay back when you borrow
money or that you receive when you invest money

2. afford b. money that is controlled for somebody by an
organization or a group of people

3. to cut down on c. to take money from a bank or other financial
organization with the intention of paying it back over
a period of time, usually with interest added on

4. interest d. to be able to buy or do something because you have
enough money

5. necessity e. the act of spending more money than you have or
more than was planned or agreed

6. to borrow f. to reduce the amount or number of something

7. trust fund g. the activity of buying and selling shares in particular
companies, and the people and organizations involved
in this

8. stock market h. a thing that you must have and cannot manage
without

4. Complete the sentences with the correct form of the given words

purchase price borrow interest rebalance
profitable bills mortgage afford
1. Ifyou from a credit card, the interest can be 20%.
2. You will earn at 4% as long as you have money in your account.
3. Debt is not necessarily a bad thing if the consumer can to pay
it back.
4. They can afford their monthly for basics such as food and

housing but have little left for luxuries.

5. Consumers need to convince farmers that it can be for them to

grow organic food.

6. The currency is too strong and needs to fall to help the

economy.

7. You take out a

on your home at a fixed rate of interest.
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8.

He refused to reveal the for the factory and equipment.

5. Translate the following sentences into Ukrainian

1.

He will have to borrow £300 million to make his controversial takeover bid
successful.

The supermarket chain has promised to cut down on packaging.

A number of providers don't charge any interest for an introductory period
when you get one of their cards.

The company sees no necessity for a more cautious approach to investment.

Investors were seriously worried when the stock market began to crash.

. The rise in the value of the dollar has depressed the company's earnings this

year.

. Official retail figures for the month of July show the largest percentage

increase in retail sales since the beginning of the year.

I’m going to put some of my savings into a down payment on a car.

6. Give a summary of the text

or entities can purchase assets or property that are not publicly traded. The purpose of
a shadow market is to shield participants from the oversight and transparency of
conventional marketplaces which often include significant documentation. Because
activity and transactions on a shadow market have little or no oversight, it offers

participants the opportunity for strategies or schemes otherwise unavailable in public

Text 10. Shadow Market

A shadow market includes any unregulated private market in which individuals

markets.

such as one party agreeing to purchase an asset without the burden of standard

methods. Or a shadow market can much larger, such a private mortgage lender who

A shadow market may describe a simple transaction between two individuals,
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doesn't qualify or fall under the regulations of a bank but supplies people with credit
across the country anyway. A significant number of companies fall into this category.

The expression "shadow market" makes people tend to think of illegal or
otherwise shady business arrangements, but not all shadow markets are nefarious in
nature. A robust shadow banking system of non-bank financial intermediaries
provides similar services to traditional banks but with the added benefit of
convenience and often less paperwork. Such institutions include payday loan
companies, private mortgage or loan lenders, hedge funds, insurance companies, and
private equity funds. Many financiers in this space take issue with the expression
"shadow banking," as if they're back alley loan sharks. Although, the shadow market
for mortgages did play a primary role leading up to the subprime mortgage crisis of
2007 to 2008 and the global recession that followed.

When times are good, these types of legal shadow markets or systems
generally operate without much scrutiny. When the economy tanks, they're a usual
suspect. This often leads to certain types of businesses having to deal with more
regulation or increased oversight.

There is also the black market. This is the market for illegal goods, and goods
and services that should be taxed but on the black market the transactions go
unreported. In this way, there is a black work market for undocumented work and pay
under the table, as well a black market for illegal drugs and also legal drugs that are
being bought or sold illegally.

Traditionally, if you wanted a loan you went to the bank, or possibly facilitated
a loan agreement with family or friends. In recent years, technology has allowed for
the rapid expansion of this latter form of lending: lending between peers.

Online peer-to-peer lending platforms allow people with money to connect
with someone needing money. The platform handles the exchange and repayment of
funds, with the platform taking a small cut for themselves.

In the banking system, all these loans are tracked for reserve
requirement purposes. Since peer-to-peer lenders fall outside the banking system,

there is less regulatory oversight and size of the market largely unknown. The size of
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the market can be estimated based on the advertised numbers of peer-to-peer lending
firms. Or in some cases, these firms are publicly traded and therefore their accounting
records show the types of business volumes they are doing.

The estimated global peer-to-peer lending market was $26 billion in 2015 and
is expected to grow to $898 billion by 2024 [3].

Vocabulary

shadow market — TiHbOBHIT pHHOK

unregulated private market — HeperyaboBaHUI MPUBATHUN PUHOK
entity — ropuaruHa ocoda

purchase assets or property — npua0aTi akTHBH a00 MaiHO
shield participants — 3axuraTyu y4acHUKIB

oversight — koHTpoJIb

transparency — mpo30picTh

conventional marketplaces — TpaguiiiHuii pUHOK

asset — akTuB

burden — Henpsimi BUTpaTn

mortgage lender — inoteuHuit 6aHK

qualify — BixmoBigaTi BUMOTram

fall into — BigHOCUTHCS 11O

illegal — HezakoHHUH

shady — TiHpOBHIA

nefarious — neuecunit

robust — nagiitaui, epeKTUBHUIA

intermediaries — mocepe THUKH

added benefit — nomarkoBa nepeBara

loan lender — mo3ukoxaBenb

hedge fund — rex—Qon (MpUBaTHHUI IHBECTUIIIHHUEN (OH]T 3 BUKOPUCTAHHSIM
00'eTHaHUX KOIIITIB, IKKI 3aiiMA€EThCSI KEPYBAHHSM KaIliTajioM, a0M MaKCUMaJIbHO

MIPUMHOXKUTHU KOIITH)
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equity fund — donn akiii

financier — ¢pinancuct

take issue — He moroKyBaTHCS

back alley — cymuiBHuU#

subprime mortgage — cyOcTangapTHa imoTeka

recession — perecis, crasn

operate — pyHKI[IOHYBaTH

scrutiny — perenbHa nepeBipka JOKYMEHTIB

tank — mpoOBKUTH CTPIMKHI CIajg

go unreported — He BUCBITIIIOBATH

under the table — vezakoHHO

Post-Reading Activities

1. Answer the following questions

1.

o Ok~ w D

What is s shadow market? What goals it implies?

Are all shadow markets nefarious in nature?

How do you understand the definition “black market”?

What are the differences between shadow and black market?

How do online peer-to-peer lending platforms work?

How big is the global peer-to-peer lending market?

2. Make up word combinations and translate them

1. supply a. agreement

2. shield b. assets

3. facilitate C. under the table
4. purchase d. arecession

5. enter e. with credit

6. pay f. participants

3. Match the words with their definitions

1.

to supply

a. something that is owned by a person, company, or

57




organization, such as money, property, or land

2. shadow b. an investment fund involving a group of people who
market take high risks with their investments in order to try
and make a lot of money
3. lender c. to provide materials, or goods and services

4. equity fund d.

a person who has control of a large amount of money
and can give or lend it to people or organizations

5. hedge fund e.

business activities that are difficult for the authorities to
find out about, sometimes because they are against the
law

6. asset f. abank or other financial organization that lends money
that is then paid back with interest

7. financier g. a period, usually at least six months, of low economic
activity, when investments lose value, businesses fail,
and unemployment rises

8. recession h. a mutual fund (= investment company) that invests

money in equities

4. Complete the sentences with the correct form of the given words

purchase recession lenders supply

financier operate payday loans recession

1. The smaller local

charge high interest rates.

2. The millionaire

agreed to invest $500 million in the ailing

company.
3. The has led to many small businesses going bankrupt.
4. Members will have the opportunity to additional shares in

the company at a big discount.

5. The company

as an international delivery service for produce

trading companies.

6. The company

products and services to the energy industry.

7. Itis all too easy for people to get into debt by taking out
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5. Translate the following sentences into Ukrainian

1.

The Senate Judiciary Committee met yesterday to discuss the growing problem
of hedge funds accused of wrongdoing in the marketplace.

Since the stock market crash, the average equity fund has gone up 61.24%.

For the second time in ten years, the government has driven the economy into
deep and damaging recession.

The computer giant has agreed to supply Mitsubishi with mainframe and
minicomputers.

The product is then sold to the end-user via an intermediary.

Because | get paid under the table, no taxes come out of my paycheck.

Under the new loan arrangement, short-term borrowing has to be repaid within

a 12- to 24-month period.

. Give a summary of the text

Text 11. 5 ways cryptocurrency benefits ecommerce

Issuing as a mysterious concept narrowly known by those in IT and developing

into worldwide hype, cryptocurrency has become a controversial phenomenon in

today’s world. Recently, experts, as well as ordinary people, were sharing the same

question: is it a new word in the value exchange sphere or just a hype that won't last

for too long?

Today, we see the tendency more clearly. Bitcoin continues to influence the

macroeconomy, and pretty much everybody believes (or wants to believe) that digital

currency will bring about a bright future. As such, more and more industries and

businesses are incorporating this technology into their functionality.

The main reason is clear: the probability that Bitcoin is going to become a

universal asset is high. Let’s discuss some advantages of cryptocurrency in

ecommerce.
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Decentralized payments . Maybe, the best thing about cryptocurrency is a
decentralized exchange. This means that a single authority, be it a bank or any
financial corporation, does not control the process. Instead, all payments are
regulated by blockchain, an advanced database that stores, displays, protects, and
transfers money. All transactions are transparent and can be viewed at any time by
anyone. Operations are controlled by smart contracts technology that allows users to
exchange money and other values transparently without any services of the third
parties. All obligations are enforced automatically, so there is no room for cheating.

No-fee transactions. Credit and debit cards are dependent on the third parties,
which charge transaction fees for online payments. As we have already mentioned,
cryptocurrency is decentralized. As such, there is no one to charge fees for your
Bitcoin transactions, and they happen between two people only. Still, there are online
exchanges that help users convert cash to cryptocurrency and one coin to another. As
a rule, such actions do have additional fees. However, transferring money from
person-to-person doesn’t require any commissions.

Instant payments. There are numerous benefits of Bitcoin, including fast
transactions made in a couple of seconds. Operations performed in the
cryptocurrency network are immediate because they don’t have to pass any instances
like banks and settlement organizations. Ecommerce companies, especially the large
ones, have high transaction demands, so fast payments can improve the way they
work significantly. The high capacities of blockchain allow performing multiple
transactions per second. On the contrary, traditional currency transactions may need
hours and even days to reach a payee.

First mover advantage. Remember when online credit card payments were just
emerging? There were a few companies that started using this method when it was
still in its infancy. For example, PizzaNet took a chance and normalized the idea of
online payments. The same is going to happen with cryptocurrency and those
businesses that embrace the technology early on. When more and more companies
adopt cryptocurrency, its popularity and demand grow. As such, massive acceptance

approaches faster.
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Anonymity and lower theft risk. Another reason to use cryptocurrency is surely
its security. Blockchain uses advanced cryptography and encrypts the path of every
transaction. As such, it becomes impossible to identify neither a sender nor a
recipient, which provides anonymity to both. Cryptography also serves to protect the
system from hackers and thieves, since all the transactions are connected and cannot
be changed manually. It is impossible to sneak into the network and transform the
data because of complicated security algorithms that cannot be broken by a human
being. This technology also saves cash from double spending, since every record is
unique.

Bitcoin and other types of cryptocurrency provide fantastic opportunities for
decentralization, safety, and transparency. Everyone can use this technology and
create new types of coins.

Digital currency opens a new environment, where sellers and buyers can
cooperate more efficiently. Encryption methods make it impossible to steal money or
falsify information because all transactions are controlled automatically by the
algorithms, and no human being can influence the process.

As such, cryptocurrency has the potential to change the world of ecommerce

fundamentally. Adapting it now might put you and your business ahead of the game

[9].

Vocabulary

controversial — cynepewuBuit
influence — BrumBaTu

protect — 3axumaru

transfer — mepenaBatu

transparent — nposzopuit

exchange money — oOMiHIOBaTH I'pOIIIi
obligations — 060B’s13ku

enforce — BukoHyBaTH

there is no room for cheating — Hemae wmiciis ais oOMany
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no-fee transactions — Tpan3akiiii 6e3 KoMicii
charge fees — craryBartu Komiciro

convert — KOHBEpTyBaTH

require — BuMaraTu

instant payments — MUTTEBI IIATEKI
settlement organizations — po3paxyHKoBi opraHizaii
payee — oJiep)KyBay IaTexy

take a chance — ciipoOyBatu, pusukyBatTu
encrypt — 3amudpyBaTu

recipient — ogepyBau

transform — nepeTBoproBaTH, 3MiHUTH

cooperate — criBnpaoBaTi

Post-Reading Activities
1. Answer the following questions
1. Is cryptocurrency a great investment or a hype?
. How does the bitcoin influence macroeconomy?

. What is the best thing about cryptocurrency?

. What are the other reasons for using cryptocurrency?

2
3
4. Do you need to pay a commission for your Bitcoin transactions?
5
6. Is this new technology transparent?

7

. Does it have the potential to change the world of ecommerce?

2. Make up word combinations and translate them

1. reach a. obligations

2. require b. money

3. influence c. transparency

4. transfer d. apayee

5. provide e. commissions

6. enforce f. the macroeconomy
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3. Match the words with their definitions

1. cryptocurrency a. to make sure that people obey a particular law or
rule

2. to transfer b. the person or organization to whom money,
especially a cheque, must be paid

3. commission c. something belonging to an individual or a business
that has value or the power to earn money

4. to exchange d. to move money from one account to another

5. to enforce e. aperson or organization that receives something,
such as money, a prize, etc.

6. payee f. any system of electronic money, used for buying
and selling online and without the need for a central
bank

7. asset g. to change one currency into another

8. recipient h. an extra amount of money that is paid to a person or
organization according to the value of the goods
they have sold or the services they have provided

4. Complete the sentences with the correct form of the given words

recipient demand cooperate commission
falsify transfer exchange transactions

1. He opened an instant access account and his savings.

2. Larger hotels will dollars into local currency.

3. They are the country's biggest of government funds.

4. Each dealer makes a 20% on his sales.

5. Users can now make financial In euros.

6. It can be difficult to forecast in the construction industry.

7. They have agreed to in distributing products and providing

support services.

8. The financial director was charged with the company’s accounts.

5. Translate the following sentences into Ukrainian

1. They filled in the amount on the cheque, but left the payee's name blank.
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2. The international money orders can be cashed by the recipient at any Amex
travel office.

3. Your broker will charge you a 6% commission on the transaction.

4. Cryptocurrency represents one of the most promising internet technologies in
years.

5. He didn’t charge a commission on trades, as other brokers do.

6. They had converted all their cash from pounds into dollars.

7. Large corporations have a duty to cooperate in order to protect the

environment.

6. Give a summary of the text

Text 12. Are Bitcoin Payment Services Similar to Credit Cards?

Bitcoin, the most popular cryptocurrency, has been dubbed by some as the
secure money of the Internet. Using proper caution, one can make or receive
payments to anyone without revealing any sensitive information linked to their
bitcoin accounts or wallets. Other cryptocurrencies like Litecoin and Ripple, are also
seeing a surge in transactions.

Thanks to these bitcoin payment services, you can pay for a cup of coffee at the
corner coffee shop by scanning the shop’s QR code on your mobile phone, or
purchase a high-end laptop from a large and established corporation like Dell by
making payments in bitcoin.

In a nutshell, bitcoin payment services, or bitcoin merchant services, enable
merchants and businesses to receive payments in bitcoins from individuals for the
goods and services being sold or delivered. It works similar to the processing of a
standard credit or debit card payment service, with some specifics to bitcoins.

For example, you visit a Walmart store to make a purchase, swipe your Visa
credit card at the counter, and punch in the PIN number to make the necessary

payment. Similarly, you can make an online purchase at the Walmart website, and
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make the payment using the same credit card by entering the details on the payment
page of the website.

Bitcoin payment services act as an intermediary layer between the payer and
receiver for processing of the bitcoin payments, which also involves recording the
transaction on the blockchain public ledger

They allow merchants to accept payments in bitcoins both online and at
physical locations without the buyer or the seller worrying about the complex
background process of bitcoin payments that gets executed in the background.

Essentially, anyone who signs up for bitcoin merchant services can start
receiving bitcoin payments from the customers via any and all kinds of transaction
mediums from across the globe. A bright kid in an African nation can develop a great
Android app and receive bitcoin payments from global users using the bitcoin
payment integrated with Andoid SDK; or a prominent restaurant in Venice, Italy can
use the bitcoin payment enabled Soft Touch POS to receive bitcoin payments from its
patrons.

In terms of steps, the following workflow gets executed.

Your customer opts to make payment in bitcoins at the checkout (in-store, on
web, or in-app), he pays the amount at the locked-in exchange rate applicable at the
time of transaction, the bitcoin payment service instantly converts the received
bitcoins into the currency of your choice eliminating the volatility risk, the money
gets added to your account, and it finally gets credited to your designated bank
account at the decided frequency once the accumulated account crosses the threshold
limit.

One can even opt to get the bitcoins in their own wallet, instead of exchanging
them for fiat currencies.

The service also sends the necessary details in a secure manner to the
blockchain network for the transaction to be authenticated and recorded on the public

ledger.
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Miners, who verify and add the transactions to the blockchain, receive a bitcoin
miner fee. This fee does not go to the payment service, but is given to reward the
miners for their work done for verification and authentication.

Advantages of Bitcoin Payment Services. Compared to a standard credit card
payment, bitcoin payments purport to be relatively cheaper due to lower transaction
costs. A payment service, like BitPay, charges a flat 1% settlement fee to the
merchant, compared to 2% to 3% charged by the fiat currency credit cards processing
service.

Bitcoin payment services allow a border-less payment network, which enables
seamless transfer of bitcoins in any amount from anywhere across the globe, through
any mobile or computer, to the merchant’s account in a large number of countries in a
currency of merchant’s choice.

Bitcoin payment services claim to maintain transparency in the highly dynamic
exchange rates between the bitcoin and the fiat currency.

Using such services, a merchant not only gets various mediums to accept
global payments, he also gets a reliable and authentic identity in the virtual world of
cryptocurrencies, which is much safer, transparent and dependable for getting

payments [3].

Vocabulary

dub — nasuBatm

make or receive payments — mpoBOUTH Y OTPUMYBATH ILIATEKI
wallet — ramaneun

surge — 3HaYHE 3POCTAHHS

high-end — BucoxosikicHUH

enable — no3BonsaT

deliver — nocrasuaru

make a purchase — 3poOuTH MOKYIIKY

SWipe — IpOBOJIUTH KAPTKOIO Uepe3 3UUTYBATbHHIA IPUCTPIH

punch in — BBoguTH
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act as an intermediary — BucTynaTu nocepeIHuKOM
payer — riaTHUK

public ledger — nyGuiuawmii peecTp

allow — no3BonsaTu

merchant — ozepxyBay miaTexy

to accept payments — npuiiMaTu miaTex1

signs up for — migmucarucs

prominent — BizomMuii

opt — Bubupartu

checkout — omnata 3amoBIieHHS

eliminate — ycynytu

volatility risk — pu3uk 1[iHOBUX KOJIMBaHb

credit — 3apaxoByBaTH KOIITH Ha PAXyHOK
designated — npu3HnadyeHmii

accumulated account — paxyHOK HaKOITUYECHHSI
threshold limit — rpannuna mMexa

exchange — oOMmiHIOBaTH

fiat currency — mamepoBi rpoiri

verify — nepeBipsaTu

fee — maTa

reward — HaropoJXKyBaTu

purport — o3Hayatu

settlement fee — xomicis 3a mpoBeICHHS PO3PAXyHKIB
seamless transfer — 0e3nepenkoHe IEPeBEACHHS

maintain transparency — miaTpumMyBaTH po30picTh

Post-Reading Activities
1. Answer the following questions

1. Is bitcoin a safe currency?
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Is this possible to accept payments in bitcoins both online and at physical

locations?

Do we need to exchange bitcoin for fiat currency?

What are the advantages of Bitcoin Payment Services?

How much does Bitcoin charge per transaction?

Are bitcoin payment services safe and reliable?

2. Make up word combinations and translate them

1. volatility a. payments

2. accept b. afee

3. make c. an intermediary
4. actas d. risk

5. receive e. rate

6. make f. transparency
7. maintain g. payments

8. exchange h. purchase

3. Match the words with their definitions

1. checkout a. the amount and frequency of price changes

2. to credit b. a person who pays or who has to pay for something

3. verify c. the area where you pay for goods

4. payer d. to show that money has been added to something such as
an account

5. public ledger e. asystem used to make a digital record of all the
occasions a cryptocurrency is bought or sold

6. volatility a sudden large increase

7. blockchain g. to check or prove that something is correct or true

8. surge h. a record-keeping system that maintains participants’

identities in secure and anonymous form, their
respective cryptocurrency balances
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4. Complete the sentences with the correct form of the given words

credit swipe transfers volatility
enable payer deliver
1. Our key aim is to a quality product to the consumer.
2. In the case of a disputed payment, the would have to show
bank account records.
3. Within a week my card was with the $219 difference.
4. Extreme market would prove disastrous for producers and
consumers alike.
5. Many shops still have the facility to your card if the pin
machine isn't working.
6. This software will us to track orders more efficiently.
7. Many merchants prefer electronic to dealing with the paper
checks.

5. Translate the following sentences into Ukrainian

1.

2
3
4.
5

The surge in US share prices reverberated across the globe.

. Manufacturers can deliver goods directly from factories.

. These numbers are surprisingly high and they'll have to be verified.

The bank mistakenly credited almost $1 million to his account.

. The report questioned whether market volatility should be blamed on foreign

investors.

If the yen-dollar exchange rate remains at its current level, U.S. exporters could
lose $5 billion to $10 billion in business annually.

The Central Bank intervened in the currency markets today to try to stabilize

the exchange rate.

. Blockchain technology has the potential to transform business operating

models.
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6. Give a summary of the text

Text 13. Growth and Income Fund

A growth and income fund is class of mutual fund or exchange-traded
fund (ETF) that has a dual strategy of both capital appreciation (growth) and current
income generated through dividends or interest payments. A growth and income
fund may invest only in equities or in a combination of stocks, bonds, real estate
investment trusts (REIT) and other securities.

A growth and income fund is a type of blend fund, which invests in both
growth and value stocks.

Growth and income funds are popular among investors with moderate (but not
excessive) appetites for risk — the ever-popular "balanced investor.” Although returns
will typically lag those of pure growth funds, sometimes high-yielding stocks become
favored in the stock markets, driving growth and income funds to superior
performance. The stability of these funds appears most attractive when the broad
economy looks to be weakening.

Investors in growth and income portfolios favor stability without for saking
returns that outpace inflation. Depending on risk tolerance, a balanced investment
objective is adopted by individuals who either shun volatility completely or scale
back growth objectives as retirement approaches. When planning investment
strategies, the age of an investor is vital in determining asset allocation and risk
tolerance. A 25-year-old investor initially entering the workforce holds a longer time
horizon than a 70-year-old retiree. Investment advisers suggest that regardless of age,
exposure to equities is a necessary for any portfolio.

However, the percentage of equity exposure shifts as time horizons shorten. A
rule of thumb among financial professionals holds that growth allocations decrease as
an investor ages. If individuals subtract their ages from 100, the remainder represents
the percentage of stocks they should hold, with the balance in less volatile bonds and

cash.
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Income and Retirement Needs. The investment objective of a retiree involves
income needs, a scenario in which earnings are replaced by personal savings and
dividend and interest income. Financial advisers recommend that retirees replace
75% of working wages with income-producing securities such as bonds and large-cap
dividend-paying equities.

A balanced fund holds a considerable allocation of corporate and government
bonds offering semi-annual interest payments while seeking to preserve capital. The
less-volatile nature of U.S. Treasury and investment grade bonds couple with the
growth potential of stocks, providing income and a potential rate of appreciation to
combat rising prices of goods and services ensuring that an individual does not
outlive his or her retirement savings. Growth and income funds fulfill both objectives

within a single security [3].

Vocabulary

growth fund — dona 3pocTanus

income fund — inBecTHIliiiHA KOMITaHisS 3 BACOKHM PIBHEM JTOXOIY
capital appreciation — 30iIbIIEHHS BAPTOCTI KariTamy
current inCOMe — MOTOYHHHN TOXiJT

equities — akirii

stock — akrionepHuMii KamiTa

bonds — oOuiramii

value stocks — memoorineni akuii

return — nqoxin

stock markets — ¢gonmoBi pruHKH

weakening — rmociabieHHs

outpace inflation — Bunepemxatu iHIISIIIIO
volatility — mianuBicTH

workforce — po6oua cua

percentage — npoLEeHTHE CHiBBIAHOIICHHS

retiree — neHcionep
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working wages — 3apo0iTHa miaTa

Interest incCOMe — MpoNEeHTHUI AOXi]

large-cap — 3 BUCOKOIO KarmiTasi3ami€ero
Interest payments — BuriaTa MpoOLCHTIB
preserve capital —30epertu xarmiran
appreciation — 3aBUIIICHHS OI[IHOYHOT BAPTOCTI

fulfill objectives — BukonyBaTH 3aBnaHHs

Post-Reading Activities
1. Answer the following questions
1. What is growth and income fund?
How does investing in growth and income funds work?
Does age matter in determining asset allocation and risk tolerance?
What percentage of working wages a retiree should replace with securities?

What measures can you take to preserve your capital?

S

Are growth and income funds a good investment?

2. Make up word combinations and translate them

1. combat a. adividend
2. fulfil b. bonds

3. trade c. objectives
4. preserve d. rising prices
5. issue e. bonds

6. produce f. capital

3. Match the words with their definitions

1. growth fund a. part of the profit of a company that is paid to
shareholders
2. capital b. the amount of market risk — such as the volatility
appreciation or market ups and downs — an investor can
tolerate
3. risk tolerance c. an increase in the value of an asset such as
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property or an investment

4. dividend d. shares sold for less than buyers think they are
really worth

5. interest payment e. money invested in a range of different growth
shares

6. return f. an investment that regularly pays money to
investors instead of growing larger

7. value stock g. the amount of profit made by an investment or a
business activity

8. income fund h. a payment that repays interest on a loan, bond
etc, rather than paying off any of the original
amount

4. Complete the sentences with the correct form of the given words

fulfil interest payments | workforce stock
growth fund return performance dividend
1. The average large-company is down more than 15% on last
year.
2. The company lacks cash to make on its junk bonds.
3. We anticipate receiving a substantial on our holding.
4. They need to charge prices of over $20 a barrel in order to make a
5. The group has announced it intends to cut its by 15%.
6. Investors are likely to earn superior returns if they hold (=own)
for five years or longer.
7. The company is showing strong and doing considerably
better than the retail industry as a whole.
8. They claimed that the goods did not the terms of the
agreement.
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5. Translate the following sentences into Ukrainian

1. Stocks generally offer investors the potential for capital appreciation and may
pay dividends as well.

2. Legislation was introduced to allow indigenous peoples to issue bonds to
finance economic-development projects.

3. The employer guaranteed a certain return on retirement investment.

4. Global income funds were star performers last year, because of higher overseas
interest rates.

5. This is an official document showing the amount of dividend that has been
earned both before and after official deductions have been made.

6. The company might issue stock in order to pay down debt.

7. They slashed profit growth forecasts yesterday in the face of poor sales and

weakening consumer spending.

6. Give a summary of the text

Text 14. Zero-Rated Goods

In countries that use value-added tax (VAT), zero-rated goods are products that
are exempt from that value taxation. Examples of items that may be zero-rated
include certain foods and beverages, exported goods, donated goods sold by charity
shops, equipment for the disabled, prescription medications, water, and sewage
services, books and other printed publications, and children's clothing.

Zero-Rated Goods Explained. In most countries, the government mandates a
domestic VAT requirement for goods and services. In most reported data, the total
price of products sold in a country includes the VAT and is an additional charge
to sales tax in most transactions. The VAT is a form of consumption tax.

Designation of Zero-Rated Goods. Countries using VAT designate certain
goods as zero-rated goods. Zero-rated goods are typically individualized items.

Countries designate these products as zero-rated because they are leading
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contributors to other manufactured goods and a significant component of a
broader supply chain. Also, many food items are identified as zero-rated goods and
sell with 0% VAT.

In many cases, buyers use zero-rated goods in production and benefit from
paying a lower price for the goods without the tax. A food manufacturer may use
zero-rated goods in the manufacturing of a food product, but when the consumer buys
the final product, it includes a VAT.

Overall, the absence of VAT on zero-rated goods results in a lower total
purchase price for the goods. Zero-rated goods can save buyers a significant amount
of money. In the United Kingdom, for example, the standard VAT rate levied on
most goods is 17.5%, and the reduced rate is 5%.

International Dealings with Zero-Rated Goods. When a consumer brings a
good from one country to another, either individually or via a shipment, there is
generally an international VAT charge in addition to any import or export tariffs due.
Internationally designated zero-rated goods are not subject to international VAT, so
the cost of importing or exporting them is lower.

Exempt Goods. Some goods and services are also reported as exempt from
VAT. These exempt goods and services are typically a focused group provided by a
seller that is not subject to VAT. The European Commission, for example, exempts
goods such as finance and insurance services, and some land building supplies. Other
examples of exempt goods are those that serve the public interest, such as medical
and dental care, social services, and education.

Real World Example. Often, goods and services that are zero-rated are those
that are considered necessary, such as food items, sanitary products, and animal
feeds. Zero-rating these items makes them more affordable for lower-income
consumers.

For example, in 2018, an independent panel at the University of Stellenbosch
in South Africa known as The Conversation made the recommendation to add several

items to the country’s list of zero-rated food items. White bread, cake flour, bread
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flour, baby and adult diapers, sanitary products, and school uniforms were some of
the items.

The recommendation came on the heels of an increase in the VAT rate in South
Africa from 14% to 15%, a move that was opposed by many, who saw it as harmful
to lower-income households. Finance Minister Nhlanhla Nene appointed the
independent panel, which was headed by professor Ingrid Woolard, who teaches
economics at the University of Stellenbosch. The panel’s recommendations expanded
an existing list of 19 zero-rated food items, including brown bread, fruits, vegetables,

dried beans, rice, lentils, maize meal, milk, eggs, fish, mealie rice, and vegetable oil

[5].

Vocabulary

value-added tax — momaTok Ha J01aHy BapTiCTh
zero-rated goods — roBapu 6¢3 I1/1B
exempt — 3BUIbHEHUI

value taxation — ormogaTkyBaHHs BapTOCTI
mandate — BcTaHOBITIOBATH

requirements — BUMOTH

charge — omutara

sales tax — mogaTok 3 MpoaaxiB
consumption tax — mogaTox Ha CIIOKMBAHHS
designate — nmo3Hauatu

contributor — mIaTHUK MIEHCIMHUX BHECKIB
supply chain — naHIror MocTaBok

benefit- onepxyBaTH KOPUCTH

manufacturer — BupoOHHK

consumer — crmoxxuBayd

purchase price — miHa MOKYIIKH

levy — HakmagaTu, CTAryBaTH

shipment — BigmpaBka
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tariffs — Tapudu
affordable — noctymuuii

lower-income consumers — cro>kuBadi 3 HU3bKUM PIBHEM JTOXOTY

Post-Reading Activities
1.Answer the following questions

1. What items are zero rated for VAT?
Which items are tax exempt?
Are zero-rated goods profitable for consumers? Why?
What products does The European Commission exempt?
What is the standard VAT rate in United Kingdom?
Name the reduced VAT rate in UK.

S e

2. Make up word combinations and translate them

1. levy a. taxes

2. impose b. risks

3. eliminate c. with requirements
4. reduce d. acharge

5. comply e. afine

6. lower f. tariffs

3. Match the words with their definitions

1. purchase price a. to officially ask for an amount of money, such as a
tax, for a government or organization
2. value added tax b. to allow someone not to do something, pay

something, etc. that others have to do or pay

3. consumption c. to make something less in price, size, amount, etc.
tax

4. zero-rated d. a tax that is paid at each stage in the production of
goods goods or services, and by the final customer

5. requirement e. the amount of money that is paid for something

6. to exempt f. products that are not subject to value added taxes

mainly due to their societal importance or personal
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necessity

7. to levy g. an official rule about something that it is necessary to
have or to do
8. to reduce h. a tax that is added to the price of goods and services

bought by the general public

4. Complete the sentences with the correct form of the given words

exempt levied purchase price benefit
reduce requirements value-added tax
1. The government announced a temporary increase in on

consumer goods.

2. The change in the tax law will dividends from the recipient’s

income taxes.

3. Because the regulations impose new on small businesses,

they will prove costly.

4. Many oil companies from the rising price of crude oil.

5. The reorganization will the number of managers from 15 to

no more than 8.

6. He refused to reveal the for the factory and equipment.

7. Payroll taxes are only on wages and salaries-not profits,

interest, dividends, or capital gains.

5. Translate the following sentences into Ukrainian
1. Small businesses have been exempted from the tax increase.
2. All companies are required to meet Health and Safety requirements.
3. The reason for the high purchase price is to encourage consumers to rent the
video, rather than buy it.
4. Under a consumption tax, those who spend more would be taxed more.
5. The retailer moved its supply base overseas to reduce costs.

6. A $30 million fine was levied against the company.
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7. Investors will benefit because our advisers will be able to offer high quality

advice.

6. Give a summary of the text

Text 15. What are the Objectives of Accounting?

Accounting is one of the pillars of an organization and assumes a lot of
importance when it comes to the growth of an organization. Accounting helps you
produce an accurate financial status of your firm with all its essential aspects.

Accounting, for academic interest, can be defined as the task of systematically
recording, reporting, and archiving all the financial information of the business. The
purpose of the accounting department of an organization is to keep track of the
financial transactions at one place. The accounting department analyses all the
statistical data and prepares its financial accounts in complete detail.

Being one of the prime aspects of an organization, Accounting has a lot of
clearly defined objectives to work with. The objectives may also differ based on the
genre of the business you belong to.

1) Record Keeping. The basic role of any accounting section of an organization
is to keep a systematic record of all the financial transactions. Systematic record
keeping will ensure a proper level of analysis to arrive at the financial health of an
organization. A proper record should be one of the essential elements and forms a
backbone of the organization.

2) Analyzing and ascertaining the financial results. If you are in a business, you
would want to determine the exact status of the financial health of your firm at the
end of a particular period. Usually, enterprises prefer quarterly results of its operating
finances. The accounts department prepares the profit and loss details of the
organization based on the income statement generated with the help of the records

that is has kept for the period.
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3) Analysis of the financial status of affairs. The accounting also has an
objective of ascertaining the status of financial affairs of the organization. This will
include debts, liabilities, property, and assets. The accounts section should be able to
provide updated information on the financial conditions of the enterprise on an
ongoing basis. This is ideally achieved through the preparation of the balance sheet.
The balance sheet will be helpful in analyzing the financial status of the company and
in turn making future decisions & targets.

4) Decision Making. Accounting has yet another wider objective of helping the
managers and business owners in decision making. Systematic accounting will be an
essential factor for making business decisions and set realistic goals for the targets
and plans for future growth.

5) Liquidity Status. Having complete knowledge of the liquidity status of the
organization is also an important objective that accounting needs to fulfill. Lack of
proper accounting can often lead to financial mismanagement in the organization and
can bring up huge issues like lockout and closure of the business. Proper accounting
should be such that it aids the managers and business owners to ascertain how much
cash and other resources they have at their disposal to pay for the financial
commitments they may have.

6) Securing the positioning. One of the major objectives of accounting should
be to help in the positioning of the organization. Accounting offers you a good deal
of financial statements to help achieve this goal. The financial position of an
organization will ideally go a long way in promoting the financial status of the
company.

7) Accountability. It is the accounting section of the organization that provides
a solid base for the assessment of the actual performance of the organization over
some time. Financial statements from the accounting department can also be helpful
in providing enough confidence for the shareholders. If the performance is poor, the
same financial statements can help shareholders hold the directors and promoters of

the company accountable.
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8) Legal Objectives. Accounting can also double up as legal support for the
organization in support of its financial status. Thus one of the essential objectives that
accounting would need to handle is to meet the legal requirements of an organization.
Moreover, proper accounting can also be helpful for you as an organization to arrive
at the correct financial rights, obligations, and liabilities positively.

9) Detection and prevention of frauds. One of the prime objectives of
accounting is to prevent the occurrence of the frauds and mismanagement by
recording the actual transactions. When the records are proper and authentic, you can
ensure that no employee of the organization will be able to indulge in any financial
activity that is fraudulent. Accounting will bring in the much-needed transparency
into the transactions of the firm as a whole and thus ensures that the incidences of
fraud are reduced to almost none.

In essence, the major objective of accounting is to manage and maintain a
proper record of each of the financial transactions in a systematic manner and
analyzing these records to arrive at the right financial health of your organization. In
any case, Accounting forms an important and essential part of an organization and
goes a long way in establishing the credibility and accountability of the firm
positively. It helps any business owner to ascertain the results and financial position

that his business and aids him in taking the right decisions on the path to growth [6].

Vocabulary

accounting — ,yxraiatepcbkuid 00JIiK

keep track — BimciigkoByBaTH

financial transactions — ¢inancoBi omneparrii
accurate — rounun

record keeping — BeeHHS OyXTalnTepChbKOro 00Ky
financial health — ¢pinancoBwmii cran

profit — mpuOyTOK

loss — 36uToK

Income statement — 3BiT npo (iHAHCOBI pe3ybTaTH
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debts — 6opru

liabilities — macuBu

property — BIacHICTh

assets — akTuBHu

enterprise — miaAMPUEMCTBO

balance sheet — 6amancoBwuii 3BiT

liquidity status — cran JikBiTHOCTI

lockout — TimMuacoBa 3ynuHKa pOOOTH MiIPUEMCTBA POOOTOIABIIEM
closure — 3akputts

financial commitments — ¢inaHcoBi 3000B's13aHHs
financial statements — ¢inaHcoBa 3BITHICTb
shareholders — akuionepu

accountability — mig3BiTHICTB

obligations — 30008’ s13aHHS

fraud — maxpaiicTBo

credibility — nocToBipHicTh

Post-Reading Activities
1.Answer the following questions
1. How can accounting be defined?
What is the purpose of the accounting department?
What are the objectives of accounting?
What is the basic role of any accounting section?
What can the accounts department prepare?
How can the balance sheet be helpful?
How can accounting help the managers?

What can cause lack of proper accounting?
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How can accounting ensure employees that they won’t be able to indulge in

any financial activity that is fraudulent?
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2. Make up word combinations and translate them

1. meet a. property

2. sell b. adebt

3. keep c. record

4. dispose of d. agoal

5. reduce e. requirements
6. achieve f. property

3. Match the words with their definitions

1. liabilities

a. asituation when an employer refuses to allow

workers into their place of work until they
agree to various conditions

2. shareholders

. the state of having enough money or assets to

pay any money that is owed

3. balance sheet

. a document that shows a company's profit or

loss in a particular period of time

4. income statement

. a thing or things that are owned by somebody; a

pOSSEession or possessions

5. lockout . the amount of money that a person or company
owes

6. asset a financial statement that shows a company's
assets and debts at a particular time

7. liquidity . a thing of value, especially property, that a
person or company owns, which can be used or
sold to pay debts

8. property . an owner of shares in a company or business

4. Complete the sentences with the correct form of the given words

property liabilities

income statement | shareholders

balance sheet

obligation

enterprise

1. According to its

, the company's revenue decreased by 21.5%

during the third quarter.

2. He points out that the company has the strongest

farm-machinery giants.

among all the
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The company is reported to have of nearly $90 000.

Apparently he was sacked after he was caught stealing company

will be voting on the proposed merger of the companies next

week.
The grants are intended to support local small development.
We have an to generate value for our shareholders.

5. Translate the following sentences into Ukrainian

1.

Our financial advisers will concentrate on minimizing your tax liabilities and
maximizing your income.

They have hidden assets in banks around the world.

According to the company’s income statement, reported net income of $35
million is down sharply from a record $366 million a year earlier.

The business no longer has sufficient liquidity to meet its operational needs.
The factory faces closure if no more money can be found.

The company performed well last year, and has a healthy balance sheet with a
good amount of cash.

She received compensation for loss of earnings through the illness.

6. Give a summary of the text

Text 16. 5 Sources of power in an Organization

Power! This is something that is more commonly heard in discussions

regarding international politics, war or sports. Seldom is this word used in

sophisticated business discussions. However, management does know that there are

Five Sources of power in an Organization.

Power does not mean a bad thing. Using power to right the wrong is in fact a

beneficial process for the organization. In fact, having power can lead to the right
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things in life. A leader has the power to lead. A manager has the power to analyse and
implement things. An executive has the power to do things for his company. Thus,
there are many sources of power and power is needed by everyone to get the work
done!

Five sources of power in an organization are:

1) Legitimate Power. Legitimate power is also known as positional power. As
these names suggest, legitimate power is the power that a person in the organization
holds because of his/her position and that is considered to be legitimate. A manager
who leads a team has certain responsibilities and also the right to delegate tasks/her to
his subordinates as well as review their work and give feedback. This power that a
manager enjoys is because of the position that he/she hols and is ‘legitimate power.’
For legitimate power to be respected in an organization, the manager should be able
and have the experience, expertise and qualifications that the job requires.

2) Expert Power. Again, as the name suggests, expert power is that kind of
power which an employee has due to the knowledge and expertise that he/she
possesses. Knowledge is wealth in today’s world and is highly sought after by
organizations. Nice specialisations and extensive research work is highly valuable to
businesses which are increasingly becoming complicated and specialised. Expert
power also acts as a stepping stone for employees to gain legitimate power. A good
and acceptable display of expert power will lead to promotions and make an
employee indispensable for the company. The promotions will result in legitimate or
positional power. Ex. Medico-Legal experts.

3) Coercive Power. Coercive power is the power that a person has which
he/she uses to coerce or threaten other employees. Coercive power is used to enforce
strict deadlines and punishable actions in the workplace and scare employees. Salary
cut, leave cut or even terminations are certain threats that are used by bosses to get
the work done by their employees. Bosses need to be strict with their employees and
are justified in expecting professionalism and timely completion of work. Coercive
power, if used optimally can improve the performance of employees and make them

challenge themselves constantly.
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4) Referent power. Referent power is power that is a resultant of the
personality of a person. The relationships that a person develops with co-workers and
the charisma with which a person is able to present himself/herself to others results in
a certain level of respect and approachability towards that person. Referent power can
also be a result of closely knowing senior people in the organization or those who are
at a position of leadership and authority of any kind.

5) Reward Power. Reward power arises out of the authority that a person has to
recognise and reward people. Ways to do this can be by salary hikes, bonuses, paid
leave, company sponsored vacation or even promotions. Employees who possess
reward power can influence the performance of employees considerably. If used, as a
motivating factor, reward power can make employees work harder and smarter and
contribute more effectively to the organization. But if this is used in an unfavourable
manner and any kind of favouritism is displayed, then it can severely harm the morale
of employees and reduce their productivity, leading to the wastage of company
resources.

Using these 5 sources of power, employees, corporates and businesses can
motivate their employees and have better implementation of work. At the same time,
coordination between departments, discipline and decorum can all be achieved with

the proper use of the sources of power [5].

Vocabulary

implement — BpoBapKyBaTH; 3IHCHIOBATH
executive — KepiBHUK BHIIO1 JIJAHKH
legitimate — 3axonHwMIA

power — Biasa

responsibilities — o6oB's13ku

delegate talks — nepenaBatu 3aBaaHHs
subordinates — mignermi

employee — mpariBHUK

wealth — 6ararctBo
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valuable — minHMit

gain — oTpumyBatu

COEercive — mpuMycoBHii

enforce deadlines — norpumyBaTHCS TEPMiHIB
salary cut — ckopoueHHs 3apIuiaTH

leave cut — 3MeHIIICHHST TPUBAIOCTI BIIITYCTKU
termination — 3BuTBHEHHS

performance — nmpoayKTUBHICTH

referent power — pedepenTHa Biaga

reward — HaropoKyBaTH

paid leave — omauyBana BiJmycTKa

contribute — poouTH BHECOK

Post-Reading Activities
1. Answer the following questions
1. What are five sources of power in an organization?
What is the manager responsible for?
What should the manager have to be respected in an organization?
What does expert power suggest?
Why is coercive power used?
What threats are used by bosses to get the work done by employee?
What are characteristics of referent power?

How can reward power be defined?
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What is the downside of reward power?

2. Make up word combinations and translate them

1. recruit a. the performance
2. receive b. tasks

3. delegate c. abonus

4. influence d. adeadline

87




5.

meet e. employees

6.

enforce f. deadlines

3. Match the words with their definitions

1. performance a. a large amount of money, property, etc. that a person
or country owns

2. employee b. time allowed away from work for holiday, illness, etc.
during which you receive your normal pay

3. delegate c. something that it is your job or duty to deal with

4. wealth d. how well someone does their job or their duties

5. subordinate e. aperson who has a position with less authority and
power than somebody else in an organization

6. responsibility f. aperson who is paid to work for somebody

7. deadline g. to give a particular job, duty, etc. to someone else so
that they do it for you

8. paid leave h. the time or date by which something must be done

4. Complete the sentences with the correct form of the given words

paid leave power responsibility reward
delegate employees deadline performance
1. A manufacturer can some or all of its overseas operations.
2. We are recruiting a sales manager with for the European
market.
3. They have set us a of 30 July to pay the money.
4. He was fired for poor
5. Management authorized more bonuses and to honor good work.
6. They have eight full-time and two part-time
7. Managers who innovate and focus on economic profit will be
8. Most CEOs have a great deal of over the boards of directors.

88




5. Translate the following sentences into Ukrainian
1. He was always overburdened with too many trivial tasks because he found it
impossible to delegate.

2. The number of employees in the company has trebled over the past decade.

w

The executive of the health workers' union accepted the proposed pay increase
on behalf of their members.

They have responsibility for ensuring the rules are enforced.

He always confers with his subordinates before making decisions.

Bonuses are a management tool that reward employees for hard work.

N o g A~

She is an increasingly important power in the company.

6. Give a summary of the text

Text 17. 4 Financial Statements Used In Accounting

Business financial reporting as periodically recommended is made possible by
the four most important financial statements required by GAAP. These include: the
Balance Sheet (a statement of financial position of a business at any given time), the
Cash flow statement (a summary of sources and uses of cash, it shows whether
sufficient cash is available to run the daily operations), the Income Statement (this
shows revenues minus expenses within a given period and ending at a given specific
date) and lastly the Statement of Owners’ Equity (also called equity statement or
statement of retained earnings)

4 Financial Statements Used In Accounting

1) The Balance Sheet. The balance sheet as prepared by company accountants
Is one of a most important financial document for a company. It provides an overall
view of the financial situation of a company which is essential in making both long-
term and short-term decisions. Its three main components include; assets, liabilities

and owners’ equity.
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Assets: This section has items owned by the company and with tangible value.
The assets can either be current assets (securities, cash receivables, cash and any
other item that can be easily converted to cash within a year) or fixed assets
(properties, equipment or any other item that may take longer to sell).

Liabilities: This section of the balance sheet is divided into two; current
liabilities (short term debts — within a year e.g. accounts payables and notes payables)
and long term liabilities (long term debts — those that may exceed one year in
recovery e.g. asset loans).

Capital: This is also referred to us owners’ equity. It can be obtained
mathematically by the difference between assets and liabilities;

2) The Cash Flow Statement. As with the balance sheet, the cash flow
statement is another important financial statement in any business operation. It
provides details of how cash was utilized in a given period thus helping managers
know how money was spent. It also illustrates the total cash amount generated during
the reporting period. The cash flow statement consists of the following primary
sections;

Operating activities: This is the first section of cash flow statement. It shows
the cash amount received and that utilized during the normal business operations, it
details changes in ledger balances for current assets and liabilities. Accounts here
include accounts payables and receivables, unearned revenues, and prepaid insurance
among others.

Investment activities: If a company buys or sells property, plants or equipment,
all those activities are recorded under this section. Ledger accounts for review under
this section include long-term investments accounts for land and buildings, vehicles
and capital equipment accounts among others.

Gross profit: This gross profit is obtained by subtracting the cost of goods from
the sales i.e. Gross profit = sales — cost of goods sold. Gross profit helps determine
whether a particular product was correctly priced in the market or it was too much
discounted. The information and data obtained here are essential in obtaining Gross

margins i.e. gross profit to net sales ratio.
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3) The Income Statement. The Income Statement has revenue, profits, and
expenses as the basic three components. Revenue is shown on the top line whereas
net income or loss is displayed at the bottom line. Items on the Income Statements
vary depending on the size and complexity of the company. The key components
include; operating expenses, non-operating expenses, and sales. Gross profit is
obtained by subtracting the cost of goods sold from sales. Operating expenses refer to
selling costs advertising and other administrative expenses.

4) The Statement of Owner’s Equity. The Statement of Owners’ Equity is
essential in reporting any changes in partners’ capital in a given accounting period.
Its components include the opening equity balance, subtractions or additions during
the period and an ending balance. Additions may include additional investments from
owners and net income. Consequently, subtractions may include withdrawals by
owners or dividend payments.

Financial statements are essential in strategic decision making, however, the
provided information might not be meaningful unless financial analysts are employed
to read, quantitatively analyze, compare and comprehensively interpret data for

intuitive understanding thus informed decisions [6].

Vocabulary

financial statements — ¢inarcoBa 3BITHICTB
balance sheet — 6anancosuii 3BiT

cash flow — rpomoBwuii moTik

Income statement — 3BiT npo (iHAHCOBI pe3yabTaTH
revenue — BUpydJKa Bin peamizairii
eXPenses — BUTpaTh

equity — akIioHepHUH KariTa

assets — akTuBu

liabilities — macuBu

tangible — maTepianbHMIA

value — iHHICTh
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securities — miHHi nanepu

receivables — ne6iropcrka 3a60proBaHicTh

fixed assets — ocHoBHi 3aco0u

properties — BIacHICThb

debts — 6opru

accounts payables — kpeauTopcbka 3a00proBaHicTh

notes payables — kpeauTopchka 3a00proBaHICTh 38 BEKCEIIMHU
exceed — nepeBUIILyBaTH

cash flow statement — 3BiT mpo pyx rpoIIOBUX KOIITIB

ledger balance — canbo y [onoBHili kHU31

current assets — moTo4YH1 aKTHUBU

prepaid insurance — BUTpaTH MaOyTHIX MEPIOJIiB CTPAXyBaHHS
gross profit — BayioBuit mpuOyTOK

net sales — uncTuit 0OCsT MpoaaXKiB

profits — npubyTok

eXpenses — BUTPaTH

operating expenses — omepariiiiHi BUTpaTH

net iINCOMe — YUCTUI HOXI

withdrawal — 3HSTTS KOIITIB 3 paxyHKY

Post-Reading Activities
1. Answer the following questions
1. What financial statement does business financial reporting consist of?
What does the balance sheet provide for the company?
What components does the balance sheet include?
What are two main types of assets?
What are two main types of liabilities?
How can capital be obtained?

What does the cash flow statement provide and illustrate?
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What sections does the cash flow statement consist of?
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9. Where are purchasing activities recorded in?

10.How is gross profit obtained?

11.What are the basic components of the income statement?

12.What components does the statement of owner’s equity include?

2. Make up word combinations and translate them

1. increase a. operations
2. hold b. profit

3. issue C. expenses
4. run d. revenue
5. report e. securities
6. cover f. equity

3. Match the words with their definitions

1. gross profit a. afinancial investment such as a bond or share that is
traded on a financial market

2. revenue b. a book or a computer document in which a company's
accounts are recorded, especially the money it has spent
and received

3. net sales c. the capital that a company gets from selling its shares
rather than borrowing money:

4. expense d. money that a company receives, especially from selling
goods or services

5. security e. amounts owed by customers to a company at a
particular time and not yet paid

6. receivables f. acompany’s profit before certain costs and taxes are
taken away

7. equity g. an amount of money that a person or business spends in
order to do something

8. ledger h. the total value of a company's sales after amounts for

costs such as returned, damaged, or missing goods, and
any price reductions, taxes, etc. have been subtracted
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4. Complete the sentences with the correct form of the given words

property revenue assets converted
securities financial statement | equity
1. Tourism is the island's main source of

Numbers showed that investment in foreign slowed in

November.

3. Many internet firms have financed themselves with

The company's annual reported plans to spend up to $120

million on improvements.

They had all their cash from pounds into dollars.

In California alone, all 773 credit unions hold $ 46 billion in

The tax increase amounts to an extra $3 a month for the average

owner.

5. Translate the following sentences into Ukrainian

1.

w
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There are various procedures that must be followed when preparing financial
statements

He said the business needed to borrow to meet future expenses.

Many small firms struggle with the problem of receivables that will never be
paid back.

The company is planning to raise equity of £1.1 billion to fund growth plans.
Gross profit for the quarter amounted to $11.2m.

The loan appears not to have been entered in the ledger.

The company believes that its net sales for the next several quarters will be

below prior year period levels

6. Give a summary of the text
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Text 18. What is the Importance of Quality Management for an
Organization?

Quality is one of the topmost principles of management. Maintaining the
spheres of quality in each and every facet of the business helps the firm to attract
loyal customers, keep the cash flows regular, and beat the competition in the market.
Understanding and following Importance of Quality Management is not only the
responsibility of the top management of the firm but also of each and every employee
as well. It ensures customer satisfaction to the core and helps the firm to carve a niche
for itself in the market and industry as a whole.

1) Consistent quality and make of the products. It is highly imperative for the
firms to plan, design, execute, and manufacture the product offerings for the target
market realizing the Importance of Quality Management and maintaining the
parameters of total quality management at every facet. It helps to maintain the realms
of quality on a consistent and continuous basis. Plus the firm is able to conduct
market research and study on a regular basis having a drive to offering the products
that stand as a testimony to the quality and its principles.

2) Higher productivity levels. When the firm realizes and follows the
Importance of Quality Management in each of its business operations, there is a rise
in the productivity of the employees. They know and understand that they working on
something that is unique and high on quality plus due to the high parameters of
quality, obstacles and bottlenecks are ironed out automatically, thus, increasing their
productivity levels.

3) Attracts a loyal set of customers. It is the thumb rule of every business and
industry domain that the business can successfully survive and thrive in the ever
competitive market only if it is able to retain the long list of loyal customers. It is
very crucial for the firms to follow the Importance of Quality Management in order to
attract and retain the loyal set of customers and set their cash registers ringing.

5) Beat the competition in the market. For successfully survive and thrive in
the market, it is vital for the firms to understand the Importance of Quality

Management and make it as an integral part of its objectives and work culture. There
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are many brands in the market that have to shut their stores and business operations in
a short period of time as they are unable to adhere to the standards of quality. Hence,
TQM is one of the sure shot ways and means to beat the competition and carve a
distinctive identity for your brand in the market.

6) Enhanced brand value. In continuation of the above-mentioned point, every
brand needs a higher market share and an enhanced brand value. And it is the aspect
of following and astutely understanding the Importance of Quality Management that
helps the firm make its brand value and equity soar amongst other prominent players
of the market.

7) Customer Satisfaction. Customer Satisfaction and following the Importance
of Quality Management go hand in hand. Realizing its importance at each and every
level of your business operation ensures the higher level of customer satisfaction and
happiness.

Majority of customers today wish to go for the products that are high on quality
and they don’t mind paying an extra amount of money for the same. And if there is
any sort of glitch in the quality of the products, the customer realizes the same at the
very same moment and perceives the brand in a negative light.

8) Reduced risks. Yet another aspect that helps the firm to enhance and
maintain its brand value in the market is the reduced amount of risks. And risks only
occur in the business operations when the firm does not adhere to the parameters of
quality. Risk mainly occur during the manufacturing process of the products and
whilst dealing with the customers during the before and after sales procedures.

9) Less human errors. When the firm follows the Importance of Quality
Management, it also follows a set of guidelines and principles that have been framed
for each of the business operations. This result in the less amount of human errors
enhancing the productivity and work efficiency levels. Plus with less human errors
there is a very low chance of risks.

10) Increased revenues and profits. In today’s dynamic market that is ever high
on competition, it is very difficult for the firm to generate the desired revenues and

profits meeting their long term and short term objectives. And following the
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Importance of Quality Management is one of the assured ways to accomplish all the
business aims and objectives. It ensures a high level of customer satisfaction, high
brand value, higher market share, loyal customers, and a competitive edge.

In lieu of the above-mentioned points of discussion, it can be very well
concluded that it is very imperative for the firms in today’s dynamic market to
understand and follow the Importance of Quality Management. The firm has to
integrate the principles of quality in each of its business aspects to gain a competitive
advantage and keep the customers happy and satisfied. Plus it also attracts new

customers and a loyal set of employees that are willing to get associated with the firm

[5].

Vocabulary

quality — sikicThb

attract loyal customers — 3aiy4atu JOSUTBHHX KIIEHTIB
cash flow — rpomtoBwuii motik

beat the competition — mepemMorTi KOHKYPEHIIifO
responsibility — 060B’s130k

customer satisfaction — 3agoBoseHicTh crioXXHBadiB
design — po3pobsiTu

execute — BUKOHYBaTHU

manufacture — BupoOsiTu

target market — itboBHI PHHOK

maintain — miarpuMyBaTH

conduct market research — mpoBoAMTH JOCITIIKCHHS PUHKY
obstacles — nepemikoau

thrive — mpornBiratu

competitive market — koHKypeHTHUI PUHOK

retain — 36eperTu

adhere to the standards — norpumyBaTucs CTaHIAPTIB

brand value — BapricTs Openmy
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enhance — 30uTbIIyBaTH

deal with the customers — npamtoBatu 3 KrieHTAMU
accomplish aims — nocsratu 1inei

ensure — 3abe3nevyBaTi

competitive edge — KOHKYPEHTOCTIPOMOKHICTh

Post-Reading Activities
1.Answer the following questions
1. How can maintaining the spheres of quality help the business?
2. When can the business successfully survive and thrive in the ever competitive
market?
Why is it crucial to follow the Importance of Quality Management?
Why is it vital to adhere to the standards of quality?
What goes hand in hand with Quality Management?

When do risks occur in the business operations?

N o g &~ ow

What aims and objectives does Quality Management help accomplish?

2. Make up word combinations and translate them

1. accomplish a. inthe market
2. attract b. with customers
3. thrive c. satisfaction

4. adhere d. customers

5. customer e. aim

6. deal f. to the standards

3. Match the words with their definitions

1. quality a. the group of people that a company wants to sell
its products or services to

2. to design b. to make something continue in the same way or
at the same level

3. competitive c. how good or bad something is

4. to maintain d. a measure of how happy customers feel when
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they do business with a company

5. to enhance e. used to describe situations and behaviour in
which businesses are trying very hard to be more
successful than others, for example by selling
their goods or services more cheaply than others

6. target market f. to make or draw plans for something that will be
produced

7. to execute g. to increase or further improve the good quality,
value or status of somebody/something

8. customer h. to do or perform something in a planned way

satisfaction

4. Complete the sentences with the correct form of the given words

target enhance execute competitive
manufacture quality maintain
1. The convention is an opportunity to your business knowledge

and polish your networking skills.

2. We constantly seek to improve the of service we give to our
customers.

3. This advertisement will appeal to our market of young women.

4. We have been able to prices for our customers at their current
level.

5. We need to work harder to remain with other companies.

6. Local authority officials will check that the work is being

according to the plans submitted.

7. He works for a small company aluminium products.

5. Translate the following sentences into Ukrainian
1. The car manufacturer receives consistently high customer satisfaction ratings.
2. Traditional banks face competition from internet-based finance companies.
3. This is an opportunity to enhance the reputation of the company.

4. They drew up and executed a plan to reduce fuel consumption.
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5. The key target market for this newspaper is middle aged professionals.
6. Maintaining a company's brand and reputation requires a lot of hard work.

7. Our company guarantees the quality of our merchandise.

6. Give a summary of the text

Text 19. Types of management accounting

There are different types of management accounting.

1. Cash flow analysis. It is the job of a management accountant to calculate the
impact of cash on business decisions. The financial information of several companies
Is recorded based on accrual accounting. However, accrual accounting provides an
accurate image of the financial picture of an organization. The management
accountant might apply working capital management strategies to optimize the cash-
flow in the organization and to ensure that the company has enough liquid assets to
fulfill the current financial obligations.

2. Product costing. Product costing is concerned with the total cost involved in
the production of goods and services. These costs can be divided into several
categories, such as fixed cost, the variable cost, direct, and indirect costs. The
purpose of cost accounting is to identify and measure these costs and divide the total
overhead on each product produced by the company.

3. Constraint analysis. Management accounting is also concerned with the
review of constraints in the sales process or the production line. It is the responsibility
of the management accountant to calculate where exactly the bottleneck takes place
and then calculating the effect of those constraints on profit made by the
organization, revenue generated by the organization, and the flow of cash.

4. Inventory turnover analysis. Inventory turnover analysis is the calculation
for how many times a company has replaced or sold out its current inventory.

Inventory turnover calculation helps the organization in making better business
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decisions such as purchasing new inventory, pricing, marketing, and manufacturing,
etc.

5. Budgeting, trends analysis, and forecasting. Budget is an essential term for
every business. It is used as a quantitative expression for the plan of operations of a
company. Management accountants compare the performance report to see the
deviation in the obtained results from the decided budget.

Also, the management accountant reviews the business proposals to decide
whether the product or service is in demand or not and what methods are they going
to use to finance the purchase. With this, they also outline the payback period so that
management can predict the future economic advantage that they might get because
of the business deal.

The management accountants also regularly review the trendline for certain
expenses and analyze the deviation from the budget. It is vital for the management
accountant to periodically review this information to have appropriate answers to the
questions asked during the external audits.

6. Accounts receivables management. Managing account receivables (AR) puts
a positive impact on the bottom-line of the organization. The ageing report of the
account receivables provides an AR report based on the length of time for which
these have been outstanding.

7. Financial leverage metrics. Financial leverage is the capital borrowed by an
organization to acquire assets and to maximize their return on investment. With the
help of balance sheet analysis, the management accountant provides tools to the
management that they need to study the equity mix and debt of the company so that
leverage can be used at an optimal level.

Additionally, measurement of performance metrics such as debt to equity,
return to investment, and return on invested capital helps the management to learn
about the borrowed money before relaying these statistics to outside sources. The
administration is required to review and measure the ratios and statistics to provide
appropriate answers to the questions of creditors, investors, and board of directors of

the organization [6].
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Vocabulary

cash flow — rpomoBuii norik

record — 3anucyBatu

accrual accounting — o0k HapaxyBaHb
liquid assets — mikBigHI aKTHBU

fulfil obligations — BukonyBaTH 3000B's13aHHS
fixed cost — nocTiitHi BUTpaTn

variable cost — 3mini BuTpatn

direct costs — npsimi BUTpatu

indirect costs — HempsiMi BUTpaTH

measure — BUMiproBaTu

constraints — oOmesxeHH

revenue — BUpydJKka Biz peanmizaiii

inventory turnover — toBapoo0ir

purchasing — 3axymiBJs

pricing — miHOYTBOPEHHS

forecasting — mporuo3yBaHHs

eXPEenses — BUTpaTH

audit — aymuTopchka mmepeBipka

account receivables — ne6itopcbka 3a00proBaHicTh
acquire assets — mpua0aTH aKTHBH

maximize return — MakCUMaJIbHO 30UIBIIUTHA JOXIT
leverage — ekoHOMIUHUH BaXKisb

board of directors — paga nupexTopin

Post-Reading Activities
1.Answer the following questions
1. Why are working capital management strategies applied by the management
accountant?

2. What categories are costs divided into?
102



3. What is purpose of the cost accounting?

4. What is the management accountant’s responsibility when it comes to

constraints in the sales process or the production line?

5. How can inventory turnover help the organisation?

6. Why do management accountants have to compare the performance report?

7. What performance metrics can help the management to learn about the

borrowed money before relaying these statistics to outside sources?

2. Make up word combinations and translate them

1. acquire a. the purchase
2. measure b. obligations
3. predict C. assets
4. fulfil d. costs
5. maximize e. future
6. finance f. return

3. Match the words with their definitions

1. leverage a. an examination of the accounts of a business,
usually by experts from outside the business

2. turnover b. to discover the exact size or amount of something

3. measure c. accounting in which amounts of money are

recorded at the time something is bought or sold,
although payments may not yet have been made or
received

4. Fixed costs

the relationship between the amount of money that
a company owes and its share capital or value

5. pricing e. the activity of buying supplies for a company
6. accrual f. the costs that a business must pay that do not
accounting change even if the amount of work produced
changes
7. audit g. the amount of money that a company gets from
sales during a particular period
8. purchasing h. the act of deciding how much to charge for

something
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4. Complete the sentences with the correct form of the given words

audit

revenue

purchase

deviation

performance

leverage

turnover

1. The equipment can be

2. Afull

3. A10%rise in

million.

4. The company plans to reduce the

by the year end.

5. Any

up or down.

6. Shareholders blamed him for the company’s poor

from your local supplier.
is performed each year by a district auditor.

would increase company profits by $3.3

to between 40% and 60%

in the current inflation rate could send stocks sharply

7. These measures will increase the company's ability to generate

5. Translate the following sentences into Ukrainian

1. A public company cannot purchase its own shares out of capital.

2. We conducted an audit of the accounts for the year 2020/21.

3. The job includes business planning, budgeting and overseeing all of our

financial and administrative systems.

N o g &

6. Give a summary of the text
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We're doing everything we can to reduce staff turnover.
The bank was asked to improve its capitalization and reduce its leverage.
The report forecasts that prices will rise by 3% next month.

Companies become insolvent because they cannot pay their debts.



Text 20. Operations Management

Business operations are an integral part of every business, irrespective of the
industry. Operations management is mainly concerned with the business operations
that are involved in the manufacturing, production, or for the provision of services.
The operations management consists of planning, organizing, and supervising all
activities involved in the production and manufacturing departments. The operations
management is a delivery focused management.

It makes sure that the organization is successfully converting resources into
outputs and generating maximum profits while doing so. The input involved in the
operations is not only considered as raw material but all the information such as
machinery equipment, technological devices, human resources, etc.

Supply chain management and logistics are two primary operations that
precisely define the operations management. Operations management is an integral
part of supply chain management. For example, a business must understand the
global trends to meet the demands of the customers in the market.

Whereas, the logistics concerns about the cost-effective and careful use of
resources. Careful use of resources is essential in the present times as supply of
resources can shorten at any point in time, or the demand of customers can increase at
any point in time.

An operations manager needs to know about the production and manufacturing
systems, material planning, strategic policies, and analysis of different processes.
Operations management not only concerns about planning and organizing but also
worries about the cost of production and other procedures. Lastly, the operations
manager takes care of industrial labour relations.

Activities involved in operations management

There are mainly three types of activities that are part of operations
management. The three activities are designing, organizing, and supervising the
events taking place in the organization. All of these activities are affected by human

resources, assets, and costs, etc.
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1. Design. The planning and designing phase of any product starts with the
introduction of new ideas to the final launch of the product. This process is not as
simple as it seems. It involves various testing phases to check the quality of the
product before introducing it into the market. The planning phase of a product
involves both the business and technical requirements for creating a product. In the
planning phase, you should consider the cost of your operation along with the quality
and capacity to be produced. You should calculate inventory available and human
resources available to get work done without any obstacles.

2. Management. It is the beginning base for the production process to optimize
the efficiency of your operations. Continuous and competent management is required
to tackle the accidental mistakes that take place during the production process. The
management should be efficient in adjusting their production plan according to the
change in the demand in the market or according to the difference in the regulations
and cost. It is the job of the operations manager to select the material of ideal quality
to produce goods of excellent quality. He is also responsible for managing the supply
chain and inventory in the company efficiently.

3. Improve. Achieving better quality and enhanced capacity of production is a
continuous process. Every organization continually makes efforts to improve its
quality and size of production. In addition to this, achieving 100% of human resource
capacity is also a primary concern for the organization.

Operations management involves the adequate and smooth flow of information
in supply chain management. An operations manager can identify the issues with the

processes and can provide solutions to them to enhance their performance [6].

Vocabulary

manufacturing — BupoOHHUIITBO
provision — 3abe3neueHHs
supervising — KepiBHUIITBO, HATJIS]
output — BuXia IpOayKTY

profit — mpuOyToK
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Input — marepianabHi pecypcu

raw material — cupoBuna

human resources — nmepcoHaJ, BiILT KaJIpiB, JIIOJCHKI peCypcH
supply chain — maxmror mocraBok

meet the demands — 3a10BOIBLHITH BUMOTH

cost-effective — ekoHOMIYHO BUTITHUH

labour — po6oua cuna

assets — akTuBHu

COStS — BuTpaTu

launch — 3amyck

introducing it into the market — BuBeneHHs Ha pUHOK (TIPOYKTY)

inventory — 3amacu

Post-Reading Activities
1.Answer the following questions
1. What business operations are operations management involved in?
What the functions does operations management perform?
What does operations management have to make sure?
What the operations are involved in input?
What are are two primary operations that define the operations management?
What does an operations manager have to be aware of?
What activities are involved in operations management?

What should be done on the planning phase?

© 0 N o 0o~ WD

What is an operations manager responsible for during the production process?

2. Make up word combinations and translate them

1. enhance a. demands
2. supervise b. operations
3. generate c. mistakes
4. business d. performance
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5. meet e. project

6. tackle f. profit

3. Match the words with their definitions

1. manufacturing a. people’s skills and abilities, seen as something a
company, an organization, etc. can make use of

2. human resources b. money that has to be spent in order to buy, do, or
make something

3. supervise c. the business of producing goods in large numbers,
especially in factories

4. supply chain d. the amount of goods and services, or waste

products, that are produced by a particular
economy, industry, company, or worker

5. production e. the desire or need of customers for goods or
services that they want to buy or use

6. costs f. to manage a department, project, etc. and make sure
that things are done correctly and according to the
rules

7. output g. the process of making or growing things to be sold,
especially in large quantities

8. demand h. the system of people and organizations that are

involved in getting a product from the place where
it is made to customers

4. Complete the sentences with the correct form of the given words

supervised demand cost-effective introduce

production human resources launch output

1. Prices of goods are governed by the cost of the raw materials, as well as by the

cost of and distribution.

2. In many cases outsourcing jobs has been shown to be not

3. As chief of staff, he the operations of the California

Department of Justice.

4. Manufacturing has increased by 8 per cent.

5. She’s responsible for making the best use of
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6. Consumer for organic foods continues to increase rapidly.

7. The company plans to 45 new models over the next five
years.
8. The secret to a successful brand IS planning.

5. Translate the following sentences into Ukrainian
1. Many businesses have moved their manufacturing operations to Asia to lower
their production costs.
Every step of the retail supply chain is now tracked by computer
The car parts themselves are not expensive, it's the labour that costs the money.

It is the job of the marketing manager to create demand for the new product.

o & W

Companies should provide special training for managers who supervise remote
workers.
6. To become more effective, we need to focus more on outputs and revenues.

7. Businesses are increasing their spending on plants, equipment and inventories.

6. Give a summary of the text.
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VOCABULARY

abstract

Majo3po3yMUTUM; HESICHUH;

accept payments

OpUiMaTH IIaTexX1

accomplish aims

JIOCATATH LUJIEH

account receivables

nediTopchka 3a00proBaHiCTh

accountability

MMA3BITHICTH

accounting

OyXraJlTepCchKuil 001K

accounts payables

KpEJIUTOPChKa 3a00prOBaHICTh

accrual accounting

00JIiK HapaxyBaHb

accumulated account

PaXYHOK HAKOIMMYCHHA

accurate

TOYHUN

acquire assets

HpI/I,H6aTI/I AKTHUBU

act as an intermediary

BUCTYIIAaTHU IMOCCPCIHUKOM

added benefit

A0OaTKOBa IIcpeBara

address issues

BUPIIIYBATH MMUTAHHS

adhere to the standards

JOTPUMYBATHUCS CTAaHAAPTIB

adopt BIIPOBA)KYBATH
advancements JTOCSTHEHHS, YCIIX
advantage nepeBara

afford IIO3BOJIATH COO1
affordable TOCTYITHUI

allow JIO3BOJISITH
allowable Oy CTUMUI

annual percentage yield

pivHA BiJICOTKOBA MPUOYTKOBICTh

apply

3aCTOCOBYBAaTHU

appreciation

3aBUIICHHS OIIHOYHOI BApTOCTI

asset allocation

PO3IIOILT aKTHUBIB

assets

AKTHUBU

attract loyal customers

3aJIy4aTH JOSUIbHUX KITIEHTIB
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audit

ayJIMTOpChKa MepeBipKa

available HasIBHU, TOCTYIHUN

avoid YHUKATH, YXUISATUCS

back alley CYMHIBHUIA

balance CTaH PaxyHKY; 3aJIUIIOK Ha PaXyHKY

balance sheet

OaJIaHCOBHIA 3BIT

beat

nepeBepuIyBaTh

beat the competition

NepeMorTu KOHKypeHI_IiIO

benefit

nepesara, OAepKyBaTH KOPUCTh

board of directors

pana JUpeKTopiB

bonds oOmiranii

borrowing OTPUMAaHHS KPEIUTY

brand value BapTICTh OpPEHIY

breach HOPYIICHHS

break even BUXOJUTH Ha TOUKY 0€330MTKOBOCTI

brick and mortar store

bi3uuHUl Marasus, o daaiiH Mara3uH

burden

HEIpsIMiI BUTPATH

business loan

KOMEPIIHHUN KPEeIUT

capabilities

MOKJIMBOCTI

capital appreciation

30UIBIICHHS] BAPTOCTI KariTamy

carry

MaTH TIpH c001 TOTIBKY

cash flow

T'POIITOBUI MOTIK

cash flow statement

3BIT MPO PyX IPOIIOBUX KOIITIB

certificates of deposit

JENO3UTHUH cepTudikat

charge

3aIMCyBaTU

charge fees

CTSTYBAaTH KOMICiIO

checkout OI1J1aTa 3aMOBJIEHHS
claim BHMAaraTu, JJoMaraTucs
closure 3aKPUTTS
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clunky

HE3PYYHUI

coercive

IIPUMYCOBUH

combat the effects

OOpOTHCS 3 HACTIIKAMHU

come down to

3BOJUTHUCA OO

competitive edge

KOHKYPEHTOCIIPOMOKHICTh

competitive market

KOHKYPEHTHUN PUHOK

complex CKJIQHUI
compromise Mi/IaBaTH PU3KKY, CTABUTH IIi]] 3arpO3y
conduct HPOBOMTH

conduct market research

IPOBOAUTH JTOCHIIKEHHSI PUHKY

confirmation

MiATBEPKEHHS

constraints

OOMEXEHHS

consumption tax

IIOJaTOK Ha CIIOKMBAHHA

contactless payment

OC3KOHTaKTHA OIlIaTa

contribute

IMOCIIPUATH, pO6I/ITI/I BHCCOK

contributor

IUIATHUK MIEHCIHHUX BHECKIB

controversial

CyIEpEWIMBUI

conventional marketplaces

TpaAUIIAHUA PUHOK

convert KOHBEPTYBAaTH

convince IICPEKOHATH

cooperate CHIBIIPAIIOBATH

core OCHOBHUM, KIIFOYOBUU; CYTh

cost BapTICTh; KOIITYBATH, 0OXOIUTHUCS

cost effective

€KOHOMIYHO BUT1IHUN

costs BUTPATHU
credibility JIOCTOBIPHICTH
credit 3apaxOBYBATH KOIITH HA PaXyHOK

crowdfunding

rpoMajicbke piHaHCYBaHHS

curb

CIIaTUTHU
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current assets

IMOTOYHI1 AKTUBH

current income

IMIOTOYHHUH TOXI

customer satisfaction

3aI0BOJIEHICTH CIIOKMBAY1B

customers

KJIIEHTH

cut down on

3MCHIIYBAaTHU, CKOpOYYBAaTH

deal with the customers

MpaIfoBaTu 3 KIEHTaMU

debts oopru
declare 3asBIISTH
dedicated OpIEHTOBAHUH, CTICIIAJILHO MPU3HAYCHHIA

delegate talks

nepeaaBaTu 3aBAaHHA

deliver

JOCTaBJIATH

deposit cash

KJIACTH TpoIili B 0aHK

design po3pobIaTH

designate O3HAYaTH

designated pHU3HAYCHUI

direct costs psiMi BUTPaTH

disable BIAKITIOUUTH

dispute OCKapKyBaTH

diversify ypI3HOMaHITHUTH

dole out BUIUIATH TPOIII, HaJaBaTH TPOIIIi
donate MOKEPTBYBATH

drain account

CIIyCTOLIYBaTH PaxyHOK

dry up 3aKIHYyBaTHUCS

dub HA3UBATH

due to gepes Te, 110, 3aBISKH
duplicate 3pobuTH mTyOIiKaT, CKOMIIOBATH
earnings 3apo6iTOK

eat away 3MEHIIYBAaTH

efforts 3YCHILIS
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eliminate

yCcyBaTu

emergence

BUHUKHCHHA

emergency fund

pe3epBHUl (HOHA

employ 3aCTOCOBYBATH
employee IpaIiBHUK
employers poboToaaBIii
enable JIO3BOJISITH
encrypt 3amudpyBaTu
enforce BUKOHYBaTH

enforce deadlines

JOTPUMYBATHUCSI TEPMIHIB

enhance 30UIBIITYBATH

ensure 3a0e3nevyBaTu
enterprise HIITPUEMCTBO

entity IOpUINYHA 0coba
equipped o0saHaHuH

equities aKIii

equity aKIIOHEPHUH KaIiTal
equity fund boH aKIii

erode the value

3MEHIITYBaTH BapTIiCTh

estimate

OITIHKA, KOIIITOPHUC

evade taxes

YXHWJIATHCS BiJl TOJATKIB

exceed

IIEPEBUILYBATH

exchange

OOMIHIOBATH

exchange money

0OMIHIOBATH TPOIIIi

execute BUKOHYBAaTHU

executive KEepIBHUK BHUIIO1 JIAHKU
exempt 3BUTHPHCHUM

eXpenses BUTpaTU

explicitly SIBHO
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facilitate

CIIpUATH, OJICTITYBATH

fall into

BITHOCUTHUCS 10

fee

miaTa

fiat currency

nanepoBi rpouri

financial capability

(d1HaHCOBA IPaMOTHICTh

financial commitments

(1HaHCOBI 3000B'I3aHHS

financial health

¢biHaHCOBUH cTaH

financial statements

(diHaHCOBA 3BITHICTH

financial transactions

¢diHaHCOBI oneparlii

financier

(biHaHCUCT

fixed assets

OCHOBHI 3ac00u

fixed cost MOCTIHHI BUTPATH

flurry IT0KBABJIEHHS; CIUIECK, IIKBAJI
flush no0pe 3abe3neucHuin

force IPUMYIITYBaTH

forecasting IPOTHO3YBaHHS

fraud IaXpalCTBO

fulfil obligations

BUKOHYBATH 3000B'sI3aHHSI

fulfill objectives

BHKOHYBATH 3aBAaHHA

funding source

JoKepeto (piHaHCYyBaHHS

funds KOIITH

gain OTPUMYBATH, TPUOYTOK
generate OTPUMYBATHU

go down 3MCHIITUTHCS, 3HIKYBATHCS

go unreported

HE BUCBITJIIOBATHA

goal

1B

grab

BKpacTu

gross profit

BaJIOBUI MPUOYTOK

growth fund

boH 3poCcTaHHSA
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handle

00po0IsITH, 3aiiMaTUCs

handy 3pYYHUN
heat up 30UTBIIYBATH
hedge fund reok Gouxa (mpuBaTHUE IHBECTUIIIHUI DOHTT 3

BUKOPHUCTAHHSIM 00'€ THAHUX KOIITIB, KU
3aiiMaeThCsl KEPYBAHHAM KalliTajaoMm, adu

MAaKCHUMAJIbHO IMTPUMHOKUTH KOH_ITI/I)

high- yield savings

BHUCOKO/OX1IHI 3201aKEHHS

high-end

BUCOKOSAKICHUI

human resources

HepCcoHal, JII0JIChKI pecypcH

illegal HE3aKOHHHM

illiterate HETpaMOTHUH, HEOCBIYCHHIA

Impact BILTUB

implement BIIPOBAKYBATH; 3IHCHIOBATH

incentivize CIIOHYKATH

income TOXiz

income fund IHBECTHIIII{HA KOMITIAHIS 3 BUCOKUM PiBHEM

TIOXOY

income statement

3BIT IIPO (piHAHCOBI pe3yIbTaTH

indirect costs

HEIpsIMi BUTPATH

inequality HEPIBHICTh

influence BILIMBATH

initial MOYaTKOBHIA, IEPBUHHUN
input MaTepialibHI pecypcu

instant payments

MUTTEBI TLIATEXK1

instructive iHbOpMAaTHBHUYT
interact B3a€EMOIISITH
interest B1JICOTOK

interest income

MIPOIIEHTHU I OX1]
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interest payments

BUILJIaTa MPOIEHTIB

interest rate

IMPpOLCHTHA CTaBKa

intermediaries IIOCEPETHUKH
intricate CKJIaTHUM
introducing BUBE/ICHHS Ha PUHOK
inventory 3amacu

inventory turnover TOBapooOir

invoice HaKJIaJHa

issue BUITYCKATH

issuers EMITEHT

issuing bank OaHK- eMITEHT

keep cash on hand

TpUMaATU HaIoOroToOBI

keep track BIJICITITKOBYBaTH

labour poboua cuia

lag BificTaBaTH

lag in 3aTpUMKa

large-cap 3 BUCOKOIO KaIliTaJli3aIliero

launch 3aITyCK

leapfrog IIBUIKO TICPEUTH

leave cut 3MEHIIIEHHS TPUBAJIOCTI BiIAMYCTKH

ledger balance

CaJbJI0 y TOJIOBHIN KHM31

legitimate 3aKOHHHM

lenders MO3UKO/IaBeIlh
leverage C€KOHOMIYHUN BaXK1JTb
levy HAKJIAJaTH, CTATYBaTH
liabilities MIACHBH

liquid assets JIKBiAHI aKTUBU

liquidity status

CTaH JIIKBIIHOCT1

literacy

rPaMOTHICTh
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loan lender

IMO3UKOOAaBCIIb

lockout TUMYACOBa 3yIIMHKA POOOTH IMiIPUEMCTBA
poboToaaBieM
loss 30HUTOK

lower-income consumers

CIIO’KMBAYl 3 HU3bKUM PIBHEM J10XOY

maintain

HiATPUMYBATU

maintain transparency

HiATPUMYBATU MPO30PICTh

make a down payment

BHCCTH 3aBAaTOK

make a purchase

3pOOUTH MOKYIIKY

make ends meet

3BOJAUTH KIHI[I 3 KIHIIMHA

make or receive payments

IMPOBOAUTHU Y1 OTPUMYBATH IJIaTEX1

make purchases

pPOOUTH MOKYTIKU

manage BAATUCA
mandate BCTAaHOBJKOBATHU
manufacture BUPOOJIATH
manufacturer BUPOOHHK
manufacturing BUPOOHHIITBO
market poJaBaTh

maximize return

MaKCHUMAaJIbHO 30UTBIIATH JT0XII

measure

BHUMIPIOBATH

meet purchasing guidelines

BIJIITOB1IaTH MpaBUIaM KYITiBIi

meet the demands

3aJO0BOJIBHATH BUMOT'

merchants KyTICIlb; TOPTOBEIlb; OJCPKYBaU IUIATEKY
merge TIO€THYBATH

minimize 3MEHIITYBaTH

monetize OTPUMYBATH IPUOYTOK

money laundering

JIeTaji3aisa He3aKOHHUX JOXO/1B

monitor

KOHTPOJIIOBATH; CTEKUTH; BIICIITKOBYBATH

mortgage

IITOTEKA
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mortgage lender

IMOTEYHUIT OaHK

murky

HE3pO3yM UMM

national chains

HAI[IOHAJIbH1 TOPrOBI MEPEX1

near- field communication

3B'SI30K HA HEBEJIUKUX BIACTAHAX

nefarious HE4eCHUMH

negotiate JIOMOBIISITHCS

net income YUCTUH J10Xi]

net return YUCTUIN MpUOyTOK

net sales YUCTHH 00CAT MpOAaXiB

no fee transactions

TpaH3akIlii 0e3 KoMiciit

notes payables

KpeIMTOPChKa 3a00proBaHICTh 32 BEKCEIIMHU

obligations 30008’ sI3aHHS
obstacles HEePEIIKOH
operate GbyHKIIIOHYBaTH

operating expenses

oTieparliiiHi BUTPATH

opt BUOUpaTH
outlive BUYEpIIATH
outpace BUTICPETUTH; IIEPEBEPITUTH

outpace inflation

BUTIEPEKATH 1HQIIAIIIO

output BUXIJ TPOAYKTY
overdraft MEPEBUIICHHS KPEIUTHOTO JIMITY
oversight KOHTPOJIb

overspending

HaJMipHA TpaTa rpoien

own BOJIOJITH

paid leave orIadyBaHa BiAIMyCTKa
partner CHIBIIPAIIOBATH

pass on to repeaaBaTi

pay TUTATUTH

pay bills OTUIaYyBaTH 32 TOCITYTH
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pay off

CIIa4yBaTH

paycheck 3apIUIaTHUH YeK
payee OJICPKyBay IIATEKY
payer IUTATHUK

payment security

rapaHTis MIaTexy

payment transfers

TpaHc(hEpTHI IIIaTexki

peer to peer lending

piBHOIIpaBHE KPEAUTYBaHHS

percentage IPOLICHT

performance NPOAYKTHBHICTD

permeate POHHUKATH, IMOIIHUPIOBATUCS
permit JT03BOJISITH

personal identification number

NEepPCOHAJIBHUN 1ICHTU(IKAIITHII HOMEp

pop up 3'SIBUTHUCS
portfolio cdepa AiSUTBHOCTI
power BJIaJa

prepaid insurance

BUTpPATHU MalOYTHIX MEPIOAiB CTpaxXyBaHHS

preserve capital

30eperTu Karmita

prevent fraud

3anmo0iraTy maxpancTBy

pricing

I[IHOYTBOPECHHS

private mortgage insurance

IpUBATHE CTPAXyBaHHS 1MOTEK

production BUPOOHUIITBO
profit npuOyTOK
profitable npuOyTKOBUN
prominent BIZIOMHIA

property BJIACHICTh

protect 3aXUIATH
protection 3aXUCT

public ledger yOJIIYHUH peecTp
punch in BBOJIUTH
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purchase assets or property

npuadaTH akTUBU a00 MaitHO

purchase price

3aKymiBeJibHA I[1HA

purchasing

3aKyIIBIIA

purchasing power, buying power

KyIiBeJIbHA CIIPOMOXKHICTh

purport O3HayaTu

qualify BIJIITOB1IaTH BUMOT'aM
quality SIKICTh

raw material CHUpOBUHA

rebalance 3MIHUTH OajiaHC

receipt KBHMTAHIIisl, Y€K

receivables ne0iTopchka 3a00proBaHICTh
recession periecis, craj

recipient OJIepXKyBay

record 3aMuCyBaTH

record keeping

BEJICHHsI OYXTalTepChKOTo 00JIIKY

recurring payments

peryJspHi IiaTexi

reduction

CKOPOYECHHS

refer

BITHOCUTHUCH

referent power

pedepeHTHa Biaga

release BUITYCKATH

reluctant HEOXOYHiA, BUMYIIICHUHN
repayments BUILJIATH, BIIIIKOyBaHHS
replicate KOIIIOBATH

require BHMaraTu

require a signature

noTpeOyBaTH MiAMHUCY

requirement

HeoOXiaHa yMOBa

requirements BUMOTH
resemble HarajyBaTh
responsibilities 000B'sI3KH
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responsible

BIJIPOBIATILHUM

result in CIPUYUHATH, TPUBOJIUTH IO
retailer PO3IpiOHMIA TOPTOBEIH
retain 30epertu

retire BUXOIUTH Ha TICHCIIO

retiree TICHCIOHEP

return JIOXI1]T

revenue BUpYYKa BiJ peanizauii

revolutionise

paguKaIbHO 3MIHUTH

reward HaropoKyBaTH

robust HaJ1MHUHI, ePeKTUBHUIMA

roughly pUOITH3HO

salary cut CKOPOYCHHS 3apIliaTh

sales tax TIOJIATOK 3 TIPO/IaXKiB

saving 30epeKeHHs

scrutiny peTrenpHa repeBipka JOKYMEHTIB

seamless transfer

Oe3IepenKoIHe MepeBeACHHS

secured loans

3a0e3redeHi KpeauTu

securities

I[IHHI MTanepu

set a low limit

BCTAHOBUTU HU3bKUI JTIMIT

set to join

FOTOBUU IPUETHATUCS

settlement fee

KOMICIs 32 TIPOBEJICHHS PO3PAXyHKIB

settlement organizations

PO3paxyHKOBI1 opraHizaiii

shadow market

TIHBOBUH PHHOK

shady

TIHbOBUM

shareholders

aKI[lOHEePH

shield participants

3aXUINATH YIaCHUKIB

shipment

BiJIMMpaBKa

shipping company

TpPaHCIIOPTHA KOMITaHist
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short term KOPOTKOCTPOKOBHIA

signs up for AIHCATHCS

skim HE3aKOHHO 3YMTYBATHU JaHi 3 YilliB
OAHKIBCHKUX KapT

skimmer Kpajii JaHuX 3 OaHKiBChKOI KapTKU

sock away 30upaTH, BigKiIagaTu (rporiri)

speed up HPUCKOPIOBATH

split a bill PO3IUTUTH paxyHOK

spring up BHUHUKATH, 3'IBJISTUCS

stakeholders 3alliKaBJICHI CTOPOHU

stand to OYIKyBaTH

standalone HE3aJIeKHUHN, CAMOCTIHHHMA, OKPEeMHIA

stash 30upatu, 30epiraTu, EKOHOMHUTH

stock AKI[IOHEPHHM KaIiTal

stock exchange

dbong0Ba Oipka

stock market

bOoHIO0BUN PUHOK

stuff

3aliuxaTu

subordinates

IJ1erl

subprime mortgage

cyOcTaHmapTHA iMoTeKa

supervising KEPIBHHUIITBO, HATJIS/

suppliers OoCTavyaTbHUKA

supply chain JIQHITIOT TIOCTABOK

surge 3HAYHE 3POCTAHHS

swipe POBOMTH KapTKOIO Yepe3 3UUTYBaIbHHIMA

NPUCTPIN

tackle mistakes

BUpINTYBaTH MpoOIeMu

take a chance

cpoOyBaTH, pU3HKYBaTH

take home pay

3apIiuiata K<4MCTUMH

take issue

HC IIOI'OIKyBAaTHCA
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take up the issue

3AUHATUCS ITATAHHIM

tangible MatepiaabHuA

tangible MatepiaabHUA, peaTbHUN
tank POJOBXKUTH CTPIMKHUH ciaj
tap-and-go oIIaTa B OJMH JOTHK

target market

UTHOBUNA PUHOK

tariffs

Tapudpu

tax- deferred savings

3a0IIaI>)KCHHA 3 BiIIKJIaI[eHOIO BUIIJIATOXO

[IOJaTKIB

termination

3BUILHEHHSA

there is no room for cheating

HEMae MicIs J1sl oOOMaHy

threaten

3arpoXyBaTH

threshold limit

IpaHUYHa MCKa

thrive IPOIBITATH

token eIIEKTPOHHUI KIIF0Y O€3IeKH
track CTEKHUTH

transaction orepariist

transfer

nepexkasyBaTH (KOIIITH)

transform

NIEPETBOPIOBATH, 3MIHUTH

transit cards

TPAHCTIIOPTHA KapTKa

transmit BIJIITPABIIATH, HAJICHIIATH
transparency IPO30PICTh

transparent IPO30pui

trust fund JOBIpYa BIACHICTH

turn to 3BEpTATUCS 110

under the table

HC3aKOHHO

unregulated private market

HEPETryJIbOBAHUM ITPUBATHUN PUHOK

unsecured loan

He3a0e3neueHu KpeauT

upcoming

MaiOyTHIH, 110 HAOIMKAETHCS
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upgrade OHOBJIIIOBATH
valuable LIHHUH
value BapTICTh,IIHHICTh

value exchange

NepeMIIEHHS BATIOTHUX I[IHHOCTEH

value stocks

HEIOOIIHEH] aKI(l

value taxation

OMOJATKyBaHHS BapTOCTI1

value-added tax

M0JIaTOK Ha JI0JIaHy BapTiCTh

variable cost

3MiH1 BUTPATH

vendor poaBellb

ventures KOMEpIIiiHe MIAITPUEMCTBA
verify TIepeBIpATH

viable KOHKYPCHTHHUI

visible SIBHUM, BUIUMUI
volatility MIHJIUBICTD

volatility risk PHU3UK I[IHOBUX KOJIMBAaHb
wallet ramMaHelb

weakening 0CIa0ICHHS

wealth 0araTcTBO

withdrawal 3HSATTS KOIITIB 3 PaXyHKY
workforce poboua cuia

working wages

3apo0iTHA maTa

zero-rated goods

toBapu 0e3 [1/IB
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